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BOARD OF EDUCATION
ANNA .. KLEIN SCHOOL

301 -69TH STREET

] ) o GUTTENBERG, NEW JERSEY 07093
Office of the Business Administrator Telephone: (201} 861-3100

JOLENE MANTINEO Fax: (201) 861-7024

October 31, 2014

Honorable President and
Members of the Board of Education
Guttenberg Board of Education

Dear Board Members:

~ The comprehensive annual report of the Guttenberg Board of Education (Board) for the fiscal year
ended June 30, 2014, is hereby submitted. Responsibility for both the accuracy of the data and
completeness and fairness of the presentation, including all disclosures, rests with management of
the Board. To the best of our knowledge and belief, the data presented in this report is accurate in
all material respects and is reported in a manner designed to present faitly the Basic Financial
Statements and results of operations of the Board. All disclosures necessary to enable the reader to
gain an understanding of the Board's financial activities have been included.

The comprehensive annual report is presented in four sections: introductory, financial, statistical
and single audit. The introductory section includes this transmittal letter, the Board organizational
chart and a list of principal officials. The financial section includes the independent auditor’s report,
management discussion and analysis, the Basic financial statements and schedules. The statistical
section includes selected financial and demographic information, generally presented on a multi-
year basis. The Board is required to undergo an annual single audit in conformity with the
provisions of the Single Audit Act amendments of 1996 and the U.S. Office of Management and
Budget Circular A-133, "Audits of State and Local Governments", and the State Treasury Circular
Letter 04-04 OMB, "Single Audit Policy for Recipients of Federal Grants, State Grants and State
Aid Payments". Information related to this single audit, including the auditor's repott on the internal
control structure and compliance with applicable laws and regulations and finding and
recommendations, are included in the single audit section of this report.

REPORTING ENTITY AND ITS SERVICES: The Guttenberg Board of Education is an
independent reporting within the criteria adopted by GASB as established by NCGA Statement
No. 3. All funds and account groups of the Board are included in this report. The Guttenberg
Board of Education and its school constitute the Board's reporting entity. The Board provides a
full range of educational services appropriate to grade levels K through 8. These include regular
and special education for the handicapped youngsters. The Board completed the 2013-2014
fiscal year with an enrollment of 954 students, which are 11 below the previous year's
enrollment. The following details the changes in the student enrollment of the District over the
last five years.




Enrcllment

Student Percentage

Fiscal Year  Enroliment Change
2013-2014 954 {1.13%}
2012-2013 965 {1.5%}
2011-2012 980 2%
2010-2011 973 £71%}
2009-2010 980 {2 %}
2008-2009 982 2.4%

ECONOMIC CONDITION AND QUTLOOQK: The Town of Guttenberg area is experiencing an
unstable economy, which is expected o improve or grow at a very slow pace. The job market
and real estate industries are also at an all-time low.

MAJOR INITIATIVES: The variety of educational programs offered at the Anna L. Klein
School focuses on strong preparation for a large high school. The programs in the school are
comprehensively designed to meet the abilities and interest of all students, and include regular,
enriched and remedial courses at all levels, and advanced placement courses for academically
talented students in grades 3 through 8.

INTERNAL ACCOUNTING CONTROLS: Management of the Board is responsible for
establishing and maintaining an internal control structure designed to ensure that the assets of
the Board are protected from loss, theft or misuse and to ensure that adequate accounting data
are compiled to allow for the preparation of financial statements in conformity with general
accepted accounting principles (GAAP). The internal control structure is designed to provide
reasonable, but not absolute, assurance that these objectives are met. The concept of reasonable
assurance recognizes that (1) the cost of control should not exceed the benefits likely to be
derived; and (2) the valuation of costs and benefits require estimates and judgements made by
management.

As a recipient of federal and state financial assistance, the Board also is responsible for ensuring
that an adequate internal control structure is in place to ensure compliance with applicable laws and
regulations related to those programs. This internal control structure is also subject to periodic
evaluation by the Board management. As part of the Board's single audit described earlier, tests are
made to determine the adequacy of the internal control structure, including that portion related to
federal and state financial assistance programs, as well as to determine that the Board has complied
with applicable laws and regulations.

BUDGETARY CONTROLS: In addition to internal accounting controls, the Board maintains
budgetary controls. The objective of these budgetary controls is to ensure compliance with legal
provisions embodied on the annual appropriated budget approved by the voters of the
municipality. Annual appropriated budgets are adopted for the general funds, the special
revenue fund, and the debt service fund. The final budget amount as amended for the fiscal year
is reflected in the financial section.




An encumbrance accounting system is used to record outstanding purchase commitments on a
line basis. Open encumbrances at year-end are either canceled or are included as reservations of

fund balance in the subsequent year are reported as reservations of fund balance at June 30,
2014,

CASH MANAGEMENT: The investment policy of the Board is guided in large part by the state
stature as detailed in "Notes to the Financial Statements", Note 2. The Board has adopted a cash
management plan which requires it to deposit public funds in either public depositories
protected from loss under the provisions of the Government Unit Deposit Protection Act
(‘GUDPA") or in the State of New Jersey cash management fund. GUDPA was enacted in 1970
to protect governmental units to deposit public funds in public depositories located in New
Jersey, where the funds are secured in accordance with the Act. However, the State of New
Jersey cash management fund is allowable by law for deposit of public funds.

RISK MANAGEMENT: The Board carries various forms of msurance, including but not limited
to general liability, comprehensive automobile liability, hazard and theft insurance on property and
contents, and Fidelity bonds.

OTHER INFORMATION:

Independent Audit- Statc statutes require an annual audit by independent certified public
accountants or registered municipal accountants. The accounting firm of Ferraioli, Wielkotz,
Cerullo and Cuva, P.A., was selected by the Board. In addition to meeting the requirements set
forth in state statutes, the audit also was designed to meet the requirements of the Single Audit
Act Amendments of 1996 and the related OMB circular A-133 and State Office of
management and Budget Circular Letter 04-04. The auditor's report on the Basic financial
statements and specific required supplemental information is included in the financial section
of this report. The auditors reports related specifically to the single audit are included in the
single audit section of this report.

ACKNOWLEDGEMENTS:

We would like to express our appreciation to the members of the Guttenberg Board of Education
for their concern in providing fiscal accountability to the citizens and taxpayers of the school
district and thereby contributing their full support to the development and maintenance of our
financial operation.

Respectfully submitted: ( “\}
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Superintendent usiness Administrator/Board Secretary
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INDEPENDENT AUDITOR'S REPORT

Honorable President and

Members of the Board of Education
Town of Guttenberg School District
County of Hudson, New Jersey

Repert on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund and the aggregate remaining fund information of the Board of
Education of the Town of Guttenberg School District, in the County of Hudson, State of New Jersey,
as of and for the year ended June 30, 2014, and the related notes to the financial statements, which
collectively comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatements, whether due
to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America, the audit requirements prescribed by the Office of School Finance, Department of
Education, State of New Jersey, and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement.




Honorable President and
Members of the Board of Education
Page 2.

Anaudit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements, The procedures selected depend on the anditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present faitly, in all material respects, the
respective financial position of the governmental activities, business-type activities, each major fund,
and the aggregate remaining fund information of the Town of Guttenberg Board of Education, in the
County of Hudson, State of New Jersey, as of June 30, 2014, and the respective changes in financial
position and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis and Budgetary Comparison Information identified in the
table of contents be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of the financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information becanse the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.




Honorable President and
Members of the Board of Education
Page 3.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Guttenberg Board of Education’s basic financial statements. The
introductory section, combining and individual nonmajor fund financial statements, and schedule
of expenditures of federal awards, as required by Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations and the schedule of expenditures
of state financial assistance as required by NJ OMB 04-04 and the statistical section are presented
for purposes of additional analysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements and the schedule of expenditures
of'federal awards, as required by Oftice of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, the schedule of expenditures of state financial
assistance as required by NJ OMB 04-04 are the responsibility of management and were derived
from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America.

In our opinion, the combining and individual nonmajor fund financial statements, the schedule of
expenditures of federal awards, as required by Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and the schedule of
expenditures of state financial assistance as required by NJ OMB 04-04 are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

The introductory section and statistical data section has not been subject to the auditing procedures
applied in the audit of the basic financial statements, and accordingly, we do not express an opinion
or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
October 31, 2014 on our consideration of the Town of Guttenberg Board of Education’s internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
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describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Town of Guttenberg Board of Education’s internal control

over financial reporting and compliance.
A&

Steven ]Z) Tetk 6tz, C.P.A.
Licensed Public School Accountant
No. 816

7 ;g
" Py 8

FERRAIOLIL WIELKOTZ, CERULLO & CUVA,P.A.
Certified Public Accountants
Pompton Lakes, New Jersey

0e Guan 0N,

[

October 31, 2014
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TOWN OF GUTTENBERG BOARD OF EDUCATION
GUTTENBERG, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED

The discussion and anatysis of the Town of Guttenberg Board of Education’s financial performance provides
an overall review of the School District’s financial activities for the fiscal year ended June 30, 2014. The
intent of this discussion and analysis is to look at the District’s financial performance as a whole and should
not be interpreted as a replacement for the audit which consists of the financial statements and other
supplemental information that presents all the District’s revenues and expenditures by program for the
General Fund, Special Revenue Fund, Debt Service and Enterprise Fund.

FINANCIAL HIGHLIGHTS

= In total, net position increased by $507,336. Net position of governmental activities increased
$480,989 while net position of business-type activities increased by $26,347.

» (eneral revenues accounted for $16,748,849 in revenue or 91 percent of all district revenues.
Program specific revenues in the form of charges for services and sales, grants and contributions
accounted for $1,633,286 or 9 percent of total revenues of $18,382,135.

* The School District had $17,893,411 in expenses related to governmental and business-type
activities; only $1,633,286 of these expenses were offset by program specific charges for services,
grants or contributions. General revenues (primarily grants, entitlements and property taxes) of
$16,748,849 were adequate to provide for these programs.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements and notes to those statements. The statements
are organized so the reader can understand the District as a whole (government-wide statements), and then
proceed to provide an increasingly detailed look at specified financial activities.

District-Wide Financial Statemerits

The statement of net position and statement of activities reports information about the District as a whole
and about its activities in a manner that helps answer the question, “Is the District befter or worse off as a
result of the year’s activities?” These statements include all assets and liabilities of the District using the
accrual basis of accounting, similar to the accounting used by private sector corporations. All of the current
year’s revenues and expenses are taken into consideration regardiess of when cash is received or paid.

Both of the district-wide financial statements distinguish functions of the Town of Guttenberg Board of
Education that are principally supported by taxes and intergovernmental revenues (governmental activities)
from other functions that are intended to recover all or a significant portion of their costs through user fees
and charges (business-type activities).

-11-



TOWN OF GUTTENBERG BOARD OF EDUCATION
GUTTENBERG, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED (CONTINUED)

USING THIS ANNUAL REPORT, {continued)

In the Statement of Net Position and the Statement of Activities, the District is divided into two distinct kinds
of activities:

= Governmental Activities — All of the school district’s programs and services are reported here
including instruction, support services, operation and maintenance of plant facilities, pupil
transportation and extracurricular activities.

< Business-type Activity - This service is provided on a charge for goods and services basis to recover
all the expenses of the goods or services provided. The Food Service and School Age Child Care
Funds are reported as business activities.

The two statements report the District’s net position and changes in them. The change in net position can
be utilized by a reader to assist in determining whether the District’s financial health is improving or
deteriorating. However, the reader should also consider non-financial factors such as property tax base,
current New Jersey laws restricting revenue growth, student enrollment growth, facility conditions, required
educational programs and other factors in determining the District’s overall financial health.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Town of Guttenberg Board of Education, like other state
and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. All of the district’s funds can be divided into three categories: Governmental Funds,
Proprietary Funds and Fiduciary Funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the district-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal vear. These funds
are reported using an accounting method called modified accrual accounting, which measures cash and all
other financial assets that can be readily converted to cash.

Because the focus of governmental funds is narrower than that of the district-wide financial statements, it
is useful to compare the information presented for governmental fimds with similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the District’s near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances
provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities (reported in the Statement of Net Position and the Statement of Activities).

-12-



TOWN OF GUTTENBERG BOARD OF EDUCATION
GUTTENBERG, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED (CONTINUED)

USING THIS ANNUAL REPORT, (continued)

The Town of Guttenberg Board of Education maintains three individual governmental funds. Information
is presented separately in the governmental fund balance sheet and in the governmental statement of
revenues, expenditures and changes in fund balances for the general, special revenue and debt service funds,
which are both considered to be major funds.

The Town of Guttenberg Board of Education adopts annual appropriated budgets for its governmental funds.
A budgetary comparison statement has been provided for the general fund, special revenue fund and debt
service fund to demonstrate compliance with their budgets.

Proprietary Funds

Proprietary funds use the accrual basis of accounting, the same as on the district-wide statements, therefore
the statements will essentially match the business-type activities portion of the district-wide statements. The
‘Town of Guttenberg Board of Education uses proprietary funds to account for its food service and school
age child care programs as well as its internal service fund.

Fiduciary Funds

Fiduciary funds are used to account for resources held for the benefit of parties outside the District. These
activities are excluded from the District’s other financial statements because the assets cannot be utilized
by the District to finance its operations.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information concerning budgetary information for the District’s major funds.

Our auditor has provided assurance in his independent auditor’s report, located immediately preceding this
Management’s Discussion and Analysis, that the Basic Financial Statements are fairly stated. Varying
degrees of assurance are being provided by the auditor regarding the Required Supplemental Information
and the Supplemental Information identified above. A user of this report should read the independent
auditor’s report carefully to ascertain the level of assurance being provided for each of the other parts in the
Financial Section.

13-



TOWN OF GUTTENBERG BOARD OF EDUCATION
GUTTENBERG, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED (CONTINUED)

DISTRICT-WIDE FINANCIAL ANALYSIS

The Statement of Net Position provides the perspective of the District as a whole. Net position may, over
time, serve as a useful indicator of a government’s financial position.

The District’s financial position is the product of several financial transactions including the net results of
activities, the acquisition and payment of debt, the acquisition and disposal of capital assets and the
depreciation of capital assets.

The School District’s net position’s were $4,506,864 at June 30, 2014 and $3,999,528 at June 30, 2013.
Restricted items of net position are reported separately to show legal constraints that limit the School
District’s ability to use those items of net position for day-to-day operations. Our analysis below focuses
on the net position for 2014 compared to 2013 (Table 1) and change in net position (Table 2) of the School
District.

Table 1
Net Position
June 30,
Governmental Activities Business-Type Activities _ Totat
2014 2013 2014 2013 2014 2013
Assets
Current and Other Assets 3,613,801 3,199,463 175,431 119,994 3,789,232 3,319,457
Capital Assets 2,815,568 2,860,957 21.428 27.561 2.836,996 2.888.518
Total Assets 6.429.369 6.060.420 196.859 147.555 6,626,228 6.207.975
Liabilities
Other Liabilities 626,704 588,792 24,768 1,811 651,472 590,603
Noncurrent Liabilities 1,467,892 1.617.844 1.467.892 1,617.844
Total Liabilities 2,094,596 2,206,636 24.768 1,811 2.119.364 2,208,447
Net Position
Invested in Capital Assets-

Net of Related Debt 2,336,569 2,141,957 21,428 27,561 2,357,997 2,169,518
Restricted 3,172,593 2,764,389 32,055 32,055 3,204,648 2,796,444
Unrestricted (1.174,389) (1.052.562) 118.608 86.128 {1.055.781) (966.434)
Total Net Position 4.334,773 3.853,784 172.091 145,744 4,506,864 3,999,528
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TOWN OF GUTTENBERG BOARD OF EDUCATION

GUTTENBERG, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 36, 2014

UNAUDITED (CONTINUED)

DISTRICT-WIDE FINANCIAL ANALYSIS, (continued)

Table 2 below shows the changes in net position for fiscal year 2014,

Revenues
Program Revenues;
Charges for Services and
Sales
Operating Grants and
Contributions
General Revenues:
Taxes:
Property taxes, levied for
general purposes
Property taxes, levied for
debt services
Federal and State Aid not
Restricted
Federal and State - Capital
Outlay
Miscellaneous Income

Total Revenues and Transfers

Table 2
Changes in Net Position
Year Ended June 30,
Governmental Activities Business-Type Activities Total

2014 2013 2014 2013 2014 2013
49,084 48,867 49,084 48,867
1,210,779 1,362,151 373,423 422,739 1,584,202 1,784,890
10,459,613 10,254,523 10,459,613 10,254,523
256,003 230,165 256,003 230,165
5,908,220 5,612,484 5,608,220 5,612,484
15,904 15,904
125,013 36,402 125.013 36,402
17.959.628 17,511,629 422,507 471.606 18.382.135 17,983,235
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TOWN OF GUTTENBERG BOARD OF EDUCATION
GUTTENBERG, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED (CONTINUED)

DISTRICT-WIDE FINANCIAL ANALYSIS, (continued)

Governmental Activities

Business-Tvpe Activities

2014 2013 2014 2013 2014
Functions/Program
Instruction:
Regular 4,844,899 4,639,636 4,844,899
Special Education 674,274 695,252 674,274
Other Special Instruction 633,184 905,956 653,184
Other Instruction 51,488 47,221 51,488

Support Services:

Tuition 4,974,817 4,498,710 4,974,817
Student & Instruction

Related Services 2,440,489 1,879,036 2,440,489
School Administrative

Services 456,959 408,945 456,959
General Administrative

Services 155,128 342,949 155,128
Central Services 418,985 365,375 418,985
Administrative Information

Technology 123,858 133,214 123,858
Plant Operations and’

Maintenance 876,366 816,015 876,366
Pupil Transportation 171,554 197,769 171,554
Unallocated Benefits 1,117,086 995,799 1,117,086

Non-depreciabie Capital

Outlay 49,602 134,792 49.602

Food Service 414,772 426,396 414,772

Debt Services:

Interest and Other Charges 26,944 40,444 26,944
Other Financing Uses:
Repayment of NCLB
Grant Monies 100,471
PY Uncollectible Receiv-
ables - NCLB 199,657 199,657
Fund Deficit in SACC
Program 18,612 (18,612)

Unallocated depreciation 224.737 158.990 3.428 224,737
Total Expenses and Transfers 17.478.639 16.360.574 396,160 429.824 17.874.799
Increase or (Decrease) in

Net Position 480,989 1,151,055 26,347 41.782 507.336
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Total

b
e
—
(%]

4,639,636
695,252

905,956
47,221
4,498,710

1,879,036

408,945

342,949
365,375

133,214
816,013
197,769

995,799

134,792
426,396

40,444

100,471

162.418
16,790,398

1,192,837



TOWN OF GUTTENBERG BOARD OF EDUCATION
GUTTENBERG, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED (CONTINUED)

DISTRICT-WIDE FINANCIAL ANALYSIS, (continued)

Governmental and Business- Activities

As reported in the Statement of Activities the cost of all of our governmental and business-type activities
this year was $17,675,142. However, the amount that our taxpayers ultimately financed for these activities
through School District taxes was only $10,715,616 because some of the cost was paid by those who
benefitted from the programs $49,084 by other governments and organizations who subsidized certain
programs with grants and contributions $7,492,422, and by miscellancous sources $125,013.

Revenues for the District’s business-type activities (food service and school age child care programs) were
comprised of charges for services and federal and state subsidy reimbursements. Significant financial results
include the following:

v Food service revenues exceeded expenses by $26,347.

v Charges for services provided totaled $49,084. This represents amounts paid by consumers for daily
food services.

v Federal and state reimbursement for meals served, including payments for free and reduced priced
lunches, and donated commodities was $373,423.

The following schedules present a summary of governmental fund revenues for the fiscal year ended
June 30, 2014, and the amount and percentages of increases/(decreases) relative to the prior year:

Increase/ Percent of
Percent (Decrease) Increase/ Prior
Revenue Amount of Total from 2013 {Decrease) Year
Local Source $10,840,629 60.4% $320,207 3.04% $10,520,422
State Source 6,051,094 33.7% 293,968 511% 5,757,126
Federal Source 1.067.905 5.9% {165.508) (13.42)% 1,233,413
$17.659.628 100.0% $448.667 2.56% $17.510.961
Increase/ Percent of
Percent {Decrease) Increase/ Prior
Expenditures Amount of Total from 2013 (Decrease) Year
Current Expenditures:
Instruction $6,243,887 35.5% (64,266) (1.02)% 6,308,153
Undistributed 10,624,884 60.4% 891,624 9.16% 9,733,260
Debt Service 273,694 1.6% 27,625 11.23% 246,069
Capita! Outlay 228,950 1.3% (118,182) {34.05)%% 347,132
Other Financing Uses 218.269 1.2% 117,798 117.25% 100.471
$17.589.684 100.0% $854,599 5.11% $16,735.085

Changes in expenditures were the result of varying factors. Current expense undistributed increased due to
significant health insurance cost increases combined with increased student special education enroliment.
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TOWN OF GUTTENBERG BOARD OF EDUCATION
GUTTENBERG, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED (CONTINUED)

MAJOR GOVERNMENTAL FUNDS BUDGETING AND OPERATING HIGHLIGHTS

The School District’s budgets are prepared according to New Jersey law, and are based on accounting for
certain transactions on a basis of cash receipts, disbursements and encumbrances. The most significant
budgeted funds are the general fund and the special revenue fund.

During the fiscal year ended June 30, 2014, the School District amended the budgets of these major
governmental funds several times. Revisions in the budget were made to recognize revenues that were not
anticipated and to prevent over-expenditures in specific line item accounts. Several of these revisions bear
notation:

« TPAF, which is the state’s contribution to the pension fund, is neither a revenue item nor an
expenditure item to the district but is required to be reflected in the financial statements.

« The special revenue fund was increased by $266,284 for increases in federal and state grant awards.
General Fund

The general fund actual revenue was $16,507,777. That amount is $1,027,053 above the final amended
budget of $15,480,724. The variance between the actual revenues and final budget was the result of non-
budgeted on-behalf payments of $896,207 for TPAF social security reimbursements and on-behalf pension
payments and a $130,846 excess in miscellaneous anticipated revenues and other state aids.

The actual expenditures of the general fund were $15,886,942 including transfers which is $807,245 less
than the final amended budget of $16,694,186. The variance between the actual expenditures and final
budget was due to non-budgeted on-behalf TPAF social security and pension payments of $896,707 and
$1,703,952 of unexpended budgeted funds,

Special Revenue Fund

The special revenue fund actual revenue was $1,210,779. That amount is above the original budget estimate
of $1,030,691 and below the final amended budget of $1,296,975. The $266,284 variance between the
original and final budget was due to additional federal and state grant monies awarded to the District after
the original budget was approved. The $86,196 variance between the final amended budget and the June 30,
2014 actual results was due to the deferral of Federal and State grants received in the current fiscal year to
be spent in the next fiscal year.

The actual expenditures of the special education fund were $1,210,799, which is above the original budget
of $1,030,691 and below the final amended budget of $1,296,975. The $266,284 variance between the
original and final budget was due to additional expenditures related to the additional grants awarded to the
District after the original budget was approved. The $86,196 variance between the final amended budget
and the June 30, 2014 actual results was due to the anticipation of fully expending federal and state grant
programs, Expenditures will be incurred in the next fiscal year.
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TOWN OF GUTTENBERG BOARD OF EDUCATION
GUTTENBERG, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED (CONTINUED)

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At the end of fiscal year 2014 the School District had $6,027,573 invested in sites, buildings and equipment.
Of this amount, $3,190,577 in depreciation has been taken over the years. We currently have a net book
value of $2,836,996. Total depreciable additions for the year were $179,348, which consisted of various
equipment purchases and site and building improvements.

Table 3
Capital Assets at June 30,
{Net of Depreciation)
Governmental Activities Business-Type Activities Total
*Restated *Restated *Restated
2014 2013 2014 2013 2014 2013

Land 9,957 9,957 9,957 9,957
Site Improvements 161,592 176,410 161,592 176,410
Buildings and Improvements 2,445,770 2,440,045 2,445,770 2,440,043
Machinery and Equipment 198,249 234,545 21428 27.561 219.677 262,106
2,815,568 2.860,957 21.428 27.561 2.836.996 2,888,518

*Balances restated for 2013

Debt Administration

At June 30, 2014, the District had $1,467,892 of long term debt. Of this amount, $834,826 is for
compensated absences; $132,732 is for the unfunded pension liability; $479,000 of serial bonds for school
improvements; and $21,334 is the deferral of the annual PERS contribution.

At June 30, 2014, the school district’s overall legal debt margin was $26,346,123. For more detailed

information, please refer to the Notes to the Basic Financial Statements.

Tabled
QOutstanding Serial Bonds at June 30,

014 2013

1994 School Improvement Bonds 479.000 719.000
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TOWN OF GUTTENBERG BOARD OF EDUCATION
GUTTENBERG, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED (CONTINUED)

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS

The economy in the State of New Jersey is slowly improving. The current State of New Jersey revenue
estimates have declined to the point that the legislature and governor have approved a State Aid funding bill
for the 2014-2015 school year that is slightly above the funding level of the 2013-2014 school year.

These factors were considered in preparing the Town of Guttenberg Board of Education’s budgets for the
2014-2015 fiscal year.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Town of Guttenberg Board of
Education’s finances for all those with an interest in the government’s finances. Questions concerning any
of the information provided in this report or requests for additional information should be addressed to:

Jolene Mantineo

School Business Administrator

Town of Guttenberg Board of Education
301 69™ Street

Guttenberg, New Jersey 07093
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TOWN OF GUTTENBERG BOARD OF EDUCATION

ASSHETS
Cash, cash equivalents and investments
Receivables, net
Inventory
Restricted assets:
Capital reserve account - cash
Capital assets:
Land and construction in progress
Other capital assets, net
Total Assets

LIABILITIES
Accounts payable and accrued liabilities
Unearned revenne
Noncurrent liabilities:
Due within one year
Due beyond cne year
Total liabilities

NET POSITION
Net investment in capital assets
Restricted for:

Capital Reserve

Other Purposes
Unrestricted (Deficit)
Total net position

The accompanying Notes to Financizl Statements are an infegral part of this statement.
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Statement of Net Position

Exhibit A-1

June 30, 2614
Govermmental Business-type
Activities Activities Total
3,392,033 145,100 3,537,133
221,767 28,474 250,241
1,857 1,857
1 1
9,957 9,957
2,805,611 21,428 2,827,039
6,429,369 196,859 6,626,228
572,650 24,768 597,418
354,054 54,054
256,660 256,660
1,211,232 1,211,232
2,094,596 24,768 2,119,364
2,336,568 21,428 2,357,996
1 1
3,172,393 32,055 3,204,648
(1,174,389) 118,608 (1,055,781)
4,334,773 172,091 4,506,864
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FUND FINANCIAL STATEMENTS




TOWN OF GUTTENBERG BOARD OF EDUCATION
Baiance Sheet
Governmemntzal Funds

Exhibit B-1

June 30, 2014
Special Total
Generzl Revenue Governmental
Fund Fand Fuends
ASSETS
Cash and cash equivalents 3,250,006 3,250,006
Taterfund receivables 61,127 61,127
Receivables from other governments 19,123 167306 186,429
Restricted cash and cash equivalents 1 1
Total assets 3,330,257 167,306 3,497,563
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable 471,715 87,463 559,178
Tnterfund payables 25,789 25,789
Unearned revenue 54,054 54,054
Total liabilities 471,715 167,306 639,021
Fund Balances:
Restricted for:
Excess surplus - designated for
subsequent year's expenditures 1,408,628 1,408,628
Excess surplus - current year 1.606.845 1,606,845
Capital reserve account 1 1
Assigned to:
Other Purposes 15,093 15,093
Unreserved, reported in:
General fund (172,025) (172,025)
Total Fund balances 2,858,542 ~ 2,858,542
Total liabilities and fund balances 3,330,257 167,306
Amounts reported for governmental activities in the statement of
net position {A-1) are different because:
Capital assets used in govermmental activities are not financial
resources and therefore are not reported in the funds. The cost
of the assets is $5,935,533 and the accumulated depreciation
is $3,119,967. 2,815,568
Accrued interest on sertal bonds payable is not due and payable in the
current period and is not reported as a liability in the funds (13.472)
Long-term liabilities are not due and payable in the current peried and
therefore are not reporied as liabilities in the funds (see Note 3) {1,467,892)
Internal service funds are used by management to charge the costs of certain
activities to individual funds. The assets and liabilities of intemnal service
funds are included in governmental activites in the statement of net assets 142,027
Net position of governmental activities 4,334,773

The accompanying Notes te Financial Statements are an infegral part of this statement.
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TOGWN OF GUTTENBERG BOARD OF EDUCATION
Statement of Revenues, Expenditores, and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2014

Exhibit B-2

Special Debt Total
General Revenue Service Governmental
Fund Fund Fund Funds
REVENUES
Local sources:
Local tax levy 10,459,613 256,003 10,715,616
Miscellaneous 125,013 125013
Total - Local Sources 10,584,626 - 256,003 10,840,629
State sources 3,871,106 162,299 17,689 6,051,094
Federal sources 19,425 1,048,480 1,067,905
Total revenues 16 475,157 1,210,775 273,692 17,959,628
EXPENDITURES
Current:
Regular instruction 4,282.035 582,906 4,864,941
Special education instruction 674,274 674,274
Other special instruction 653,184 653,184
Other nstruction 51,488 51,488
Support services and undistributed costs:
Tuition 4,974 817 4,974,817
Student & instruction related services 1,812,616 627,873 2,440 489
General administrative services 456,959 456,959
School admuinistrative services 155,128 155,128
Central services 418,985 418,985
Administrative information technology 123,858 123,858
Plant operations and maintenance 876,366 876,366
Pupil transportation 171,554 171,554
Unallocated Benefits - 110,521 110,521
On-behalf contributions §56,207 896,207
Capital Quilay ‘ 228,950 228,950
Debt Service:
Principal 240,000 240,000
Interest and other Charges 33,694 33,694
Total expenditures 15,886,942 1,210,779 273,694 17,371,415
Excess (Deficiency) of revenues _
over expenditures 588215 - {2) 588,213
OTHER FINANCING SOURCES (USES)
Cancellation of prior year grants receivable (199,657} (199,657)
To fund prior year uncollectible receivables - -
No Child Left Behind entitlements (199,657} (199,657
Transfers Out - Debt Service Fund {1y [¢)]
Transfers In 199,657 1 199,658
Transfers Out - Schoel Age Child Care Program (18,612) (18.612)
Total other financing sources and uses (218,270) - 1 (218,269)
Net change in fund balances 369,945 - (1} 369,944
Fund balance—July 1 2,488,597 - 1 2,488,598
Fund balance—June 30 2,858,542 - - 2 858 542

The accompanying Notes to Financial Statements are an integral part of this statement.
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TOWN OF GUTTENBERG BOARD OF EDUCATION
Recongiliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Fiscal Year Ended June 30, 2014

Total net change in fend balances - governmental funds (from B-2)

Amounts reported for governmental activities in the staterment
of activities {A-2) are different because:

Capital outlays are reported in governnental funds as expenditures. However, in the statement of
aclivities, the cost of those assets is allocated over their estimated useful lives as depreciation expense.
This is the amount by which capital outlays exceeded depreciation in the period.
Depreciation expense
Depreciable Capital outlays

Repayment of long-ferm is an expenditure in the governmental funds, but the payment
reduces long-term liabilities in the statement of net assets and is not reported in the statement
of activities. In the current year, these amounts consist of:
Principal payment on serial bonds
Payment of unfunded pension liability
Payment of deferred PERS pension contribution

In the statement of activities, intercst on long-term debt is accrued, regardiess of when due.
In the governmental funds, interest is reported when due. The accrued interest is a subtraction in
the reconciliation.(-)

In the statement of activities, certain operating expenses, e.g., compensated absences (vacations) are
measured by the amounts earned during the year. In the governmental funds, however, expenditures
for these items are reported in the amount of financial resources used (paid). When the earned amount
exceeds the paid amount, the difference is reduction in the reconciliation {-); when the paid amount
exceeds the earned amount the difference is an addition to the reconciliation (+).
Decrease in compensated absences payable

Internal service funds are used by management to charge the costs of certain activitics to
individual funds. The net revenue (expense) of the internal service fund is reported

with governmental activities.

Charige in net position of governmental activities

The accompanying Notes to Financial Statements are an integrai part of this statement.
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Exhibit B-3

369,944

(224,737)

179,348 (45.,389)

240,000
20,042
1,391

6,750

(111,481}

(268)

480,989



TOWN OF GUTTENBERG BOARD OF EDUCATION

Combining Statement of Net Position

ASSETS

Current assets:
Cash and cash equivalents
Accounts receivable:
State
Federal
Inventories
Total current assets

Noncurrent assets:
Capital assets:
Equipment
Less accumulated depreciation
Total capital assets (net of accumulated
depreciation)
Total assets

LIABILITIES

Current liabilities:
Accounts payable
Total current liabilities

Total liabilities

NET POSITION

Net investment in capital assets
Restricted contributed capital
Unrestricted

Total net assets

Enterprise Funds
June 30, 2014

Business-Type Activities -
Enterprise Fund

Food Service

Exhibit B-4

Governmental
Activities -
Internal

Program Totals Service Fund
145,100 145,100 142,027
891 391
27,583 27,583
1,857 1,857
175,431 175,431 142,027
92,038 92,038
(70,610) (70,610)
21,428 21,428
196,859 156,859 142,027
24,768 24,768
24,768 24,768
24,768 24,768
21,428 21,428
32,055 32,055
118,608 118,608 142,027
172,091 172,091 142,027
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TOWN OF GUETENBERG BOARD OF EDUCATION
Combining Statement of Revennes, Expenses, and Changes in Fund Net Assets

Enterprise Funds

For the Fiscal Year Ended Fune 30, 2014

Exhibit B-5

Business-Type Activites - Governmential
Enterprise Funds | Activities -
Food Service School Age Total Internal
Program Child Care Enterprise Service Fund
Operating revenues:
Charges for services:
Daily sales - reimbursable programs 37,681 37,681
Daily sales - non-reimbursable programs 11,403 11,403
Total operating revenues 45,084 - 45,084 -
(perating expenses:
Cost of sales 159,850 159,850
Salaries 186,133 186,133
Supplies and materials 15,090 15,090
Cleaning, repair and mainfenance 865 863
Utilities 4,391 4,391
Employes benefits 27,982 27,982
Purchased property services 14,328 14,328
Depreciation 0,133 6,133
Total Operating Expenses 414,772 - 414,772 -
Operaling income (loss) (365,688) - (365,688) -
Nonoperating revenues {expenses):
State sources:
State school lunch program 6,600 6,690
Federal sources:
National school lunch program 316,590 316,590
National school breakfast program 15,623 15,023
Food distribution program 35,120 35,120
Interest and investment revenue (expenses) - - (268)
Total nonoperating revenues (expenses) 373,423 - 373.423 (268)
Income (loss) before contributions & transfers 1,735 - 1,735 {208)
Transfers in {out) 18,612 18,612
Change in net position 7,735 18,612 26,347 (268)
Total net position—beginning, restated 164,356 (18,612) 145,744 142,295
Total net position—ending 172,091 - 172,091 142,027
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TOWN OF GUTTENBERG BOARD OF EDUCATION

Combining Statement of Cash Flows

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers
Payments to Outside Food Service Management Company
Payments to employees
Payments for cleaning, repair and maintenance
Payments for supplies

Net cash provided by (used for) operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State Sources
Federal Sources
Operating subsidies and transfers to other funds
Due to General Fund
Net cash provided by {used for) non-capital financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest and dividends (expenses)
Net cash provided by (used for) investing activities
Net increase (decrease) in cash and cash equivalents
Balances——beginning of year
Balances—end of year

Reconciliation of operating income (loss) to net cash provided
(used) by operating activities:
Operating income (loss) provided by:
Adjustments to reconcile operating income (ioss) to net cash
provided by (used for) operating activities;
Depreciation and net amortization
Food Distribution Program
(Increase) deerease in inventorics
Increase (decrease) in accounts payable
Total adjustments
Net cash provided by {used for) operating activities

Enterprise Funds
For the Fiscal Year Ended June 30, 2014

Exhibit B-6

Business-Type Activities - Governmental
Enterprise Funds Activities -
Food Service School Age Total Internal
Program Child Care Enterprise Service Fund
49,084 49,084
(281,427) (281.427)
(63,575) (63,575)
(865) (8653)
(1.602) (1,602)
(298,385) - (298,385) -
6,635 6,635
329,155 329,155
18,612 18,612 -
(1,811) (1,811)
335,790 16,801 352,591 -
- (268)
- - - (268)
37,405 16,801 54,206 (268)
107,695 {16,801} 90,894 142,295
145,160 - 145,106 142,027
(365,688) - (365,688) -
6,133 6,133
35,120 35,120
£,282 1,282
24,768 24,768
67,303 - 57,303 -
(298.385) - (298,385} -
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TOWN OF GUITTENBERG BOARD OF EDUCATION
Combining Statement of Fiduciary Net Position

Exhibit B-7

Fiduciary Funds
June 30, 2814
Private
Purpose Agency
Scholarship Fund Fund
ASSETS
Cash and cash equivalents 16,903 137,597
Deposits 7,688
Total assets 16,903 145,285
LIABILITIES
Payable to student groups 23,029
Payroll deductions and withholdings 85,091
Net salaries and wages 1,827
Interfund Payable - General Fund 35,338
Total liabilities 145,285
NET POSITION

Held in trust for unemployment
claims and other purposes

Reserved for Scholarships 16,903
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Exhibit B-8
TOWN OF GUTTENBERG BCOARD OF EDUCATION
Combining Statement of Changes in Fiduciary Net Position
Fiduciary Funds
For the Fiscal Year ¥nded June 30, 2014

Unemployment Private
Compensation Purpose
Trust Fued Scholarship Fund
ADDITIONS
Coniributions:
Prior Year Void Check 100
Total Contributions - 100
DEDUCTIONS
Account closed to General Fund 15,307
Scholarship payments 1,100
Total deductions 15,307 1,100
Change in net assets (15,307) (1,000)
Net position—beginning of the year 15,307 17.903
Net position—end of the year _ - 16,903
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Town of Guttenberg School District
Notes to the Basi¢ Financial Statements
for the fiscal year ended June 30, 2014

NOTE 1. DESCRIPTION OF THE SCHOOL DISTRICT AND REPORTING ENTITY

The Board of Education (*Board”) of the Town of Guttenberg School District (“District™) is an
instrumentality of the State of New Jersey, established to function as an educational institution. The Town
of Guitenberg School District is a Type II district located in the County of Hudson, State of New Jersey.
AsaType Il district, the School District functions independently through a Board of Education. The board
is comprised of nine members elected to three-year terms. The purpose of the District is to educate students
in grades K-8. A superintendent is appointed by the Board and is responsible for the administrative control
of the District. Under existing statutes, the Board’s duties and powers include, but are not limited to, the
development and adoption of a school program; the establishment, organization and operation of schools;
and the acquisition, maintenance and disposition of school property.

The Board also has broad financial responsibilities, including the approval of the annual budget and the
establishment of a system of accounting and budgetary controls.

The primary criterion for including activities within the District's reporting entity, as set forth in Section
2100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards, is whether:

° the organization is legally separate (can sue or be sued in their own name)

° the Board holds the corporate powers of the organization

e the Board appoints a voting majority of the organization’s board

° the Board is able to impose its will on the organization

. the organization has the potential to impose a financial benefit/burden on the Board
® there is a fiscal dependency by the organization on the Board

Based on the aforementioned criteria, the Board has no component units. Furthermore, the Board is not
includable in any other reporting entity on the basis of such criteria.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Board of Education of the Town of Guttenberg School District have been
prepared in conformity with accounting principles generally accepted in the United States of America
(GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial reporting principles.
The more significant of the board’s accounting policies are described below.
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Town of Guttenberg School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

A. Basis of Presentation:

The Board’s basic financial statements consist of District-wide statements, including a statement of net
position and a statement of activities, and fund financial statements which provide a more detailed level of
financial information.

District-wide Financial Statements:

The statement of net position and the statement of activities display information about the Board as a whole.
These statements include the financial activities of the overall District, except for the fiduciary funds. The
statements distinguish between those activities of the Board that are governmental and those that are
considered business-type activities.

The statement of net position presents the financial condition of the governmental and business-type
activities of the Board at year-end. The statement of activities presents a comparison between direct
expenses and program revenues for each program or function of the governmental activities and for the
business-type activities of the Board. Direct expenses are those that are specifically associated with a
service, program or department and therefore clearly identifiable to a particular function. Program revenues
include charges paid by the recipient of the goods or services offered by the program, grants and
contributions that are restricted to meeting the operational or capital requirements of a particular program.
Revenues which are not classified as program revenues are presented as general revenues of the Board, with
certain limited exceptions. The comparison of direct expenses with program revenues identifies the extent
to which each business segment or governmental function is self-financing or draws from the general
revenues of the Board. '

Fund Financial Statements:

During the fiscal year, the School District segregates transactions related to certain School District functions
or activities in separate funds in order to aid financial management and to demonstrate legal compliance.
The fund financial statements provide information about the District’s funds, including its fiduciary funds.
Separate statements for each fund category - government, proprietary, and fiduciary - are presented. The
New Jersey Department of Education (NJDOE) has elected to require New Jersey districts to treat each
governmental fund as a major fund in accordance with the option noted in GASB No. 34, paragraph 76. The
NJDOE believes that the presentation of all funds as major is important for public interest and to promote
consistency among district financial reporting models. The various funds of the Board are grouped into the
categories governmental, proprietary and fiduciary.
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Town of Guttenberg School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

GOVERNMENTAL FUNDS

Governmental funds are those through which most governmental functions of the Board are financed.

Governmental fund reporting focuses on the sources, uses and balances of current financial resources.

Expendable assets are assigned to the various governmental funds according to the purposes for which
they may or must be used. Current liabilities are assigned to the fund from which they will be paid.

The difference between governmental fund assets and liabilities is reported as fund balance. The
following are the Board’s governmental funds:

General Fund - The General Fund is the general operating fund of the Board. It is used to account for
all financial resources except those required to be accounted for in another fund. Included are certain
expenditures for vehicles and movable instructional or noninstructional equipment which are classified
in the Capital Outlay subfund.

As required by the New Jersey State Department of Education, the Board includes budgeted Capital
Outlay in this fund. Accounting principles generally accepted in the United States of America as they
pertain to governmental entities state that General Fund resources may be used to directly finance
capital outlays for long-lived improvements as long as the resources in such cases are derived
exclusively from unrestricted revenues.

Resources for budgeted capital outlay purposes are normally derived from State of New Jersey Aid,
District taxes and appropriated fund balance. Expenditures are those that result in the acquisition of
or additions to fixed assets for land, existing buildings, improvements of grounds, construction of
buildings, additions to or remodeling of buildings and the purchase of built-in equipment. These
resources can be transferred from and to Current Expense by board resolution.

Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds of specific
revenue from State and Federal Government, (other than major capital projects, Debt Service or the
Enterprise Funds) and local appropriations that are legally restricted to expenditures for specified
purposes.

Capital Projects Fund - The Capital Projects Fund is used to account for all financial resources to be
used for the acquisition or construction of major capital facilities (other than those financed by
Proprietary Funds). The financial resources are derived from sale of bonds, lease purchases and other
revenues.

Debt Serviee Fund - The debt service fund is used to account for the accumulation of resources for

and the payment of principal and interest on bonds issued to finance major property acquisition,
construction and improvement programs,
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Town of Guttenberg School Distriet
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

PROPRIETARY FUNDS

The focus of Proprietary Fund measurement is upon determination of net income, changes in net
position, financial position and cash flows. The accounting principles generally accepted in the United
States of America applicable are those similar to businesses in the private sector. Proprietary funds are
classified as enterprise or internal service. The following is a description of the Proprietary Funds of
the Board:

Enterprise Funds - The Enterprise Funds are utilized to account for operations that are financed and
operated in a manner similar to private business enterprises -- where the intent of the Board is that the
costs (i.e. expenses including depreciation and indirect costs) of providing goods or services to the
students on a continuing basis be financed or recovered primarily through user charges; or, where the
Board has decided that periodic determination of revenues earned, expenses incurred, and/or net
income is appropriate for capital maintenance, public policy, management control, accountability or
other purposes.

The Board's Enterprise Fund is comprised of the Food Service and School Age Child Care Programs.

Internal Service Fund - The Internal Service Fund has been established to account for the income and
related expenses associated with the lease of school owned property.

FIDUCIARY FUNDS

Fiduciary Fund - Fiduciary Fund reporting focuses on net position and changes in net position, The
Fiduciary Funds are used to account for assets held by the Board on behalf of individuals, private
organizations, other governments and/or other funds. Fiduciary Funds include Unemployment
Compensation Insurance, the Private Purpose Scholarship Funds, Student Activities Fund, Payroll and
Payroll Agency Fund.

B. Measurement Focus:

District-wide Financial Statements

The District-wide statements (i.e., the statement of net position and the statement of activities) are prepared
using the economic resources measurements focus and the accrual basis of accounting. All assets and
liabilities associated with the operation of the Board are included on the statement of net position, except
for fiduciary funds.
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Town of Guttenberg School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

B. Measurement Focus: (continued)

Fund Financial Statements

All governmental funds are accounted for using a flow of current financial resources measurement focus.

With this measurement focus, only current assets and current liabilities generally are included on the balance
sheet. The statement of revenues, expenditures and changes in fund balances reports on the sources (i.e.,
revenues and other financing sources) and uses (i.e., expenditures and other financing uses) of current
financial resources. This approach differs from the manner in which the governmental activities of the
District-wide financial statements are prepared. Governmental fund financial statements therefore include
a reconciliation with brief explanations to better identify the relationship between the government-wide
statements and the statements for governmental funds.

Like the District-wide statements, all proprietary fund types are accounted for on a flow of economic
resources measurement focus, All assets and all liabilities associated with the operation of these funds are
included on the statement of net position. The statement of changes in fund net position presents increases
(i.e., revenues) and decreases (i.e., expenses) in net total assets. The statement of cash flows provides
information about how the Board finances and meets the cash flow needs of its proprietary activities.

C. Basis of Accounting:

Basis of accounting determines when transactions are recorded in the financial records and reported on the
financial statements. The District-wide financial statements and the financial statements of the proprietary
and fiduciary funds are prepared using the accrual basis of accounting. Governmental funds use the
modified accrual basis of accounting. Differences in the accrual and the modified accrual basis of
accounting arise in the recognition of revenue, the recording of deferred revenue, and in the presentation of
expenses versus expenditures.

Revenues - Exchange and Non-exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal
value, is recorded on the accrual basis when the exchange takes place. On a modified accrual basis, revenue
is recorded in the fiscal year in which the resources are measurable and become available. Available means
that the resources will be collected within the current fiscal year or are expected to be collected soon enough
thereafter to be used to pay liabilities of the current fiscal year.

35-



Town of Guttenberg School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

C. Basis of Accounting: (continued)

Revenues - Exchange and Non-exchange Transactions, (continued)

Nonexchange transactions, in which the Board receives value without directly giving equal value in retumn,
include property taxes, grants, entitlements and donations. On an accrual basis, revenue from propetty taxes
is recognized in the fiscal year for which the taxes are levied. Revenue from grants, entitlements and
donations is recognized in the fiscal year in which all eligibility requirements have been satistied. Eligibility
requirements include timing requirements, which specify the year when the resources are required to be used
or the year when use is first permitted, matching requirements, in which the Board must provide local
resources to be used for a specified purpose, and expenditure requirements, in which the resources are
provided to the Board on a reimbursement basis. On a modified accrual basis, revenue from nonexchange
transactions must also be available before it can be recognized. Under GAAP, in accordance with GASB
No. 33, Accounting and Financial Reporting for Nonexchange Transactions, the last state aid payment is not
considered revenue to the school district if the state has not recorded the corresponding expenditure, even
though state law dictates recording the revenue.

Under the modified accrual basis, the following revenue sources are considered to be both measurable and
available at year-end: ad valorem property taxes, tuition, unrestricted grants and interest.

Expenses/Expenditures

On the accrual basis of accounting, expenses are recognized at the time they are incurred. The fair value of
donated commodities used during the year is reported in the operating statement as an expense with a like
amount reported as donated commodities revenue.

The measurement of focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in
which the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation and
amortization, are not recognized in the governmental funds.

D. Budgets/Budgetary Control:

Annual appropriated budgets are adopted in the spring of the preceding year for the general, and special
revenue funds. The budgets are submitted to the county superintendents office for approval. Budgets are
prepared using the modified accrual basis of accounting, except for the special revenue fund as described
later. The legal level of budgetary control is established at line item accounts within each fund. Line item
accounts are defined as the lowest (most specific) level of detail as established pursuant to the minimum
chart of accounts referenced in N.J.A.C. 6A:23-2(g)1. Transfers of appropriations may be made by School
Board resolution at any time during the fiscal year.
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Town of Guttenberg School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

D. Budgets/Budgetary Control: (continued)

Formal budgetary integration into the accounting system is employed as a management control device during
the year. For governmental funds there are no substantial differences between the budgetary basis of
accounting and accounting principles generally accepted in the United States of America with the exception
of the legally mandated revenue recognition of the last state aid payment for budgetary purposes only and
special revenue fund as noted below. Encumbrance accounting is also employed as an extension of formal
budgetary integration in the governmental fund types. Unencumbered appropriations lapse at fiscal year end.

The accounting records of the special revenue fund are maintained on the grant accounting budgetary basis,
The grant accounting budgetary basis differs from GAAP in that the grant accounting budgetary basis
recognizes encumbrances as expenditures and also recognizes the related revenues, whereas the GAAP basis
does not. Sufficient supplemental records are maintained to allow for the presentation of GAAP basis
financial reports.

E. Encumbrances:

Under encumbrance accounting purchase orders, contracts and other commitments for the expenditure of
resources are recorded to reserve a portion of the applicable appropriation. Open encumbrances in
governmental funds, other than the special revenue fund, are reported as reservations of fund balances at
fiscal year end as they do not constitute expenditures or liabilities but rather commitments related to
unperformed contracts for goods and services.

Open encumbrances in the special revenue fund, for which the Board has received advances, are reflected
in the balance sheet as unearned revenue at fiscal year end.

The encumbered appropriation authority carries over info the next fiscal year. An entry will be made at the
beginning of the next fiscal year to increase the appropriation reflected in the certified budget by the

outstanding encumbrance amount as of the current fiscal year end.

E. Cash, Cash Equivalents and Investimenis:

Cash and cash equivalents include petty cash, change funds, cash in banks and all highly liquid investments
with a maturity of three months or less at the time of purchase and are stated at cost plus accrued interest.
U.S. Treasury and agency obligations and certificates of deposit with maturities of one year or less when
purchased are stated at cost. All other investments are stated at fair value.

New Jersey school districts are limited as to the types of investments and types of financial institutions they

may invest in. New Jersey statute 18A:20-37 provides a list of permissible investments that may be
purchased by New Jersey school districts.
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Town of Guttenberg School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

F. Cash, Cash Eguivalents and Investments: (continued)

Additionally, the Board has adopted a cash management plan that requires it to deposit public funds in public
depositories protected from loss under the provisions of the Governmental Unit Deposit Protection Act
("GUDPA"). GUDPA was enacted in 1970 to protect Governmental Units from a loss of funds on deposit
with a failed banking institution in New Jersey.

N.J.S.A.17:9-41 et. seq. establishes the requirements for the security of deposits of governmental units, The
statute requires that no governmental unit shall deposit public funds in a public depository unless such funds
are secured in accordance with the Act. Public depositories include Savings and Loan institutions, banks
(both state and national banks) and savings banks the deposits of which are federally insured. All public
depositories must pledge collateral, having a market value at least equal to five percent of the average daily
balance of collected public funds, to secure the deposits of Governmental Units. If a public depository fails,
the collateral it has pledged, plus the collateral of all other public depositories, is available to pay the full
amount of their deposits to the Governmental Units.

G. Tuition Pavable:

Tuition charges were established by the receiving district. The charges are subject to adjustment when the
final costs have been determined.

H. Inventories:

On District-wide financial statements, inventories are presented at cost, which approximates market on a
first-in, first-out basis and are expensed when used.

On fund financial statements inventories are valued at cost, which approximates market, using the
first-in-first-out (FIFO) method. Inventories of proprietary funds consist of food and goods held for resale,
as well as supplies, and are expensed when used.

I. Prepaid Items:

Payments made to vendors for services that will benefit periods beyond June 30, 2014, are recorded as
prepaid items using the consumption method. A current asset for the prepaid amount is recorded at the time
of purchase and an expenditure/expense is reported in the year in which services are consumed.

J, Short-Term Interfund Receivables/Pavables:

On fund financial statements, receivables and payables resulting from short-term interfund loans are
classified as “interfund receivables/payables.” These amounts are eliminated in the governmental and
business-type activities columns of the statement of net position, except for the net residual amounts due
between governmental and business-type activities, which are presented as internal balances.
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Town of Guttenberg School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

K. Capital Assets:

General capital assets are those assets not specifically related to activities reported in the enterprise fund.
These assets generally result from expenditures in the governmental funds. These assets are reported in the
governmental activities column of the district -wide statement of net position but are not reported in the fund
financial statements. Capital assets utilized by the enterprise fund are reported both in the business-type
activity column of the District-wide statement of net position and in the fund.

All capital assets acquired or constructed during the year are recorded at actual cost. Donated fixed assets
are valued at their estimated fair market value on the date received, The capital assets acquired or
constructed prior to June 30, 1993 are valued at cost based on historical records or through estimation
procedures performed by an independent appraisal company. Donated capital assets are valued at their
estimated fair market value on the date received. The Board maintains a capitalization threshold of
$2,000.00. The Board does not possess any infrastructure. Improvements are capitalized; the costs of
normal maintenance and repairs that do not add to the value of the asset or materially extend an asset’s life
are not,

All reported capital assets except land and construction in progress are depreciated. Improvements are
depreciated over the remaining useful lives of the related capital assets. Depreciation is computed using the
straight-line method over the following useful lives:

Governmental Business-Type
Activities Activity
Description Estimated Lives Estimated Lives
Sites and Improvements 20 years N/A
Buildings and Improvements 7-50 years N/A
Furniture, Equipment and Vehicles 5-20 years 5-20 years

L. Compensated Absences:

Compensated absences are those absences for which employees will be paid, such as vacation, sick leave,
and sabbatical leave. A liability for compensated absences that are attributable to services already rendered,
and that are not contingent on a specific event that is outside the control of the Board and its employees, is
accrued as the employees earn the rights to the benefits. Compensated absences that relate to future services,
or that are contingent on a specific event that is outside the control of the Board and its employees, are
accounted for in the period in which such services are rendered or in which such events take place.

For the District-wide Statements, the current portion is the amount estimated to be used in the following
vear. In accordance with GAAP, for the governmental funds, in the Fund Financial Statements, all of the
compensated absences are considered long-term and therefore, are not a fund liability and represents a
reconciling item between the fund level and District-wide presentations.
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Toewn of Guttenberg School Distriet
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NQOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

M. Unearned Revenue:

Unearned revenue arises when assets are recognized before revenue recognition criteria have been satisfied.

Unearned revenue in the special revenue fund represents cash that has been received but not yet earned. See
Note 2(E) regarding the special revenue fund.

N. Accrued Liabilities and Long-term Oblisations:

All payables, accrued liabilities and long-term obligations are reported in the District-wide financial
statements.

In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a timely
manner and in full from current financial resources, are reported as obligations of the funds. However,
claims and judgements, compensated absences, special termination benefits and contractually required
pension contributions that will be paid from governmental funds are reported as a liability in the fund
financial statements only to the extent that they are due for payment in the current year. Bonds, long-term
obligations, and capital leases that will be paid from governmental funds are recognized as a liability in the
fund financial statements when due.

(. Fund Balances:

Fund balance is divided into five classifications based primarily on the extent to which the Board is bound
to observe constraints imposed upon the resources in the governmental funds. The classifications are as
follows:

» Nonspendable fund balance includes amounts that are not in a spendable form (inventory,
for example) or are required to be maintained intact (the principal of an endowment fund,
for example).

»  Restricted fund balance includes amounts that can be spent only for the specific purposes
stipulated by external resource providers (for example, grant providers), constitutionally,
or through enabling legislation (that is, legislation that creates a new revenue source and
restricts its use). Effectively, restrictions may be changed or lifted only with the consent of
resource providers.

*  Committed fund balance includes amounts that can be used only for the specific purposes
determined by a formal action of the Board’s highest level of decision-making authority.
Commitments may be changed or lifted only by the government taking the same formal
action that imposed the constraint originally.
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Town of Guttenberg Schoof District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

0. Fund Balances: (continued)

»  Assigned fund balance comprises amounts infended to be used by the Board for specific
purposes. Intent can be expressed by the governing body or by an official or body to which
the governing body delegates the authority. In governmental funds other than the general
fund, assigned fund balance represents the amount that is not restricted or committed. This
indicates that resources in other governmental funds are, at a minimum, intended to be used
for the purpose of that fund.

o Unassigned fund balance is the residual classification for the general fund and includes all
amounts not contained in the other classifications. Unassigned amounts are technically
available for any purpose. If another governmental fund has a fund balance deficit, then it
will be reported as a negative amount in the unassigned classification in that fund. Positive
unassigned amounts will be reported only in the general fund.

P. Net Position:

Net position represent the difference between assets and liabilities. Net position invested in capital assets,
net of related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding
balances of any borrowings used for the acquisition, construction or improvement of those assets. Net
position are reported as restricted when there are limitations imposed on their use either through the enabling
legislation adopted by the Board or through external restrictions imposed by creditors, grantors or laws or
regulations of other governments.

The Board applies restricted resources first when an expense is incurred for purposes for which both
restricted and unrestricted net position are available.

. Operating BEevenues and Expenses:

Operating revenues are those revenues that are generated directly from the primary activity of the proprietary
funds, For the Board, these revenues are sales for food service and tuition for the School Age Child Care
Program . Operating expenses are necessary costs incurred to provide the good or service that is the primary
activity of the fund.

R. Extraordinary and Special Items:

Extraordinary items are transactions or events that are both unusual in nature and infrequent in occurrence.
Special items are transactions or events that are within the control of the Board and that are either unusual
in nature or infrequent in occurrence. The following extraordinary items occurred during the year ended
June 30, 2014:
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Town of Guttenberg School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

R. Extracrdinary and Special Items: (continued)

The District transferred $199,657 from its General Fund to the Special Revenue Fund to liquidate the prior
years’ receivables related to unclaimed No Child Left Behind entitlements. The State Department of
Education advised that as prior year entitlements have since been closed at the federal level, the District
could not report and request reimbursement of expenditures that the District had failed to report related to
prior years. In addition, the District also transferred $18,612 from its General Fund to the School Age Child
Care program to fund the deficit related to that program’s operations. The District ceased operations of the
School Age Child Care program at the end of fiscal year 2010. Upon liquidation of the deficit, all accounts
related to the School Age Child Care program were closed. Both of the above mentioned amounts were
expensed in the current year as an other financing use.

S. Allocation of Indirect Expenses:

The District reports all direct expenses by function in the Statement of Activities. Direct expenses are those
that are clearly identifiable with a function. Indirect expenses are allocated to functions but are reported
separately in the Statement of Activities. Employee benefits, including the employer’s share of social
security, workers compensation, and medical and dental benefits, were allocated based on salaries of that
program. TPAF on-behalf contributions and changes in compensated absences have not been allocated and
have been reported as unallocated benefits on the Statement of Activities. Depreciation expense, where
practicable, is specifically identified by function and is included in the indirect expense column of the
Staternent of Activities. Depreciation expense that could not be attributed to a specific function is
considered an indirect expense and is reported separately on the Statement of Activities as unallocated
depreciation. Interest on long-term debt is considered an indirect expense and is reported separately on the
Statement of Activities.

T. Use of Estimates:

The preparation of financial statements in accordance with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that effect certain
reports, amounts and disclosures. Accordingly, actual results could differ from those estimates.

U. Recent Accounting Pronouncements:

In June 2012, the Governmental Accounting Standards Board (GASB) issued Statement No. 68,
“Accounting and Financial Reporting for Pensions — an amendment of GASB Statement No. 27”. This
statement, which is effective for fiscal periods beginning after June 15, 2014, is not anticipated to have any
impact on the District’s financial reporting.
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Town of Guttenberg School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 2. SUMMARY OF SIGRIFICANT ACCOUNTING POLICIES, (continued)

U. Recent Accounting Pronouncements: (continued)

In January 2013, the Governmental Accounting Standards Board (GASB) issued Statement No. 69,
“Government Combinations and Disposals of Government Obligations”. This statement, which is effective
for fiscal periods beginning after December 15, 2013, will not have any effect on the District’s financial
reporting.

In November 2013, Governmental Accounting Standards Board (GASB) issued Statement No. 71 “Pension
Transition for Contributions Made Subsequent to the Measurement Date-an-amendment of GASB Statement
No. 68”. The provisions of this statement are required to be applied simultaneously with the provisions of
Statement 68 which is effective for periods beginning after June 15, 2014. The impact of this statement on
the net position of the entity is not presently determinable.

NOTE 3. CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits may not be
returned to it. The District’s policy is based on New Jersey Statutes requiring cash be deposited only in New
Jersey based banking institutions that participate in New Jersey Governmental Depository Protection Act
(GUDPA) or in qualified investments established in New Jersey Statutes 18 A:20-37 that are treated as cash
equivalents, AsofJune 30,2014, $-0- of the District’s bank balance of $7,116,570 was exposed to custodial
credit risk.

Investments

Investment Rate Risk

The District does not have a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates. However, New Jersey
Statutes 18A:20-37 limits the length of time for most investments to 397 days.

Credit Risk

New Jersey Statutes 18A:20-37 limits school district investments to those specified in the Statutes. The type
of allowance investments are Bonds of the United States of America, bonds or other obligations of the
school districts or bonds or other obligations of the local unit or units within which the school district is
located: obligations of federal agencies not exceeding 397 days; government money market mutual funds;
the State of New Jersey Cash Management Plan; local government investment pools; or repurchase of fully
collateralized securities.
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NOTE 3. CASH AND CASH EQUIVALENTS AND INVESTMENTS, (continued)

Concentration of Credit Risk

The District places no limit on the amount the District may invest in any one issuer.

NOTE 4. RECEIVABLES

Receivables at June 30, 2014, consisted of accounts and intergovernmental. All receivables are considered

collectible in full. A summary of the principal items of intergovernmental receivables follows:

State Aid

Federal Aid

Due from Other Funds
Gross Receivables

Less: Allowance for Uncollectibles

Total Receivables, Net

Governmental
Fund Financial Enterprise
Statements Fund
$19,123 $891
167,306 27,583
61,127
247,556 28,474
$247,556 $28.474

NOTE 5. INTERFUND BALANCES AND ACTIVITY

Balances due to/from other funds at June 30, 2014, consisted of the following:

$25,789
35338

$61.127

District Wide

Financial

Statements

$20,014
194,889

35.338
250,241

$250.241

Due to the General Fund from the Special Revenue for short-

term loans.

Due to the General Fund from the Payroll Agency Account for
monies in excess of that required to cover payroll deductions

and withholdings due.
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NOTE 6. RETROACTIVE RESTATEMENT DUETO UPDATED CAPITAL ASSET INVENTORY

During fiscal year 2014, the district authorized its capital asset appraisal firm to research and conduct a
physical inventory of its fixed assets. This resulted in the following restatement of net assets as of June 30,
2013.

Governmental Business-Type
Activities Activities
Net Assets, June 30, 2013 $3,910,970 $177,903
Restatement of Capital Assets (57.186) (32,159
Net Assets, June 30, 2013 $3.853.784 $145,744

NOTE 7. CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2014 was as follows:

Restated
Balance Balance
6/30/13 Additions Deductions 6/30/14
Governmenttal Activities
Capital Assets Not Being Depreciated
Land 9,957 9,957
Construction in Progress
Total Capital Assets Not Being Depreciated 9.957 9.957
Capital Assets Being Depreciated
Sites and Improvements 317,787 317.787
Buildings and Improvements 4,631,444 132,865 4,764,309
Machinery and Equipment 796,999 46,483 843.482
Total Capital Assets, Being Depreciated 5,746,230 179,348 5,925,578
Less Accumulated Depreciation:
Sites and Improvements (141,377) (14,818) (156,195}
Buildings and Improvements (2,191,399 (127,140) (2,318,539)
Machinery and Equipment (562.454) (82.779) (645.233)
Total Accumulated Depreciation (2.895.230) {224,737 (3.119.967)
Total Capital Assets, Being Depreciated,
Net of Accumulated Depreciation 2,851,000 {45,389 2.805.611
Governmental Activities Capital Assets, Net 2,860,957 (45,389) 2.815.568
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NOTE 7. CAPITAL ASSETS, (continued)

Restated
Balance
6/30/13
Business-Type Activity
Furniture and Equipment 92,038
Less Accumulated Depreciation for Equipment (64.477)
Business-Type Activity Capital Assets, Net 27.361

Balance
Additions Deductions 6/30/14
92,038
(6.133) (70,610)
6.133 21,428

Depreciation expense was not allocated to governmental functions. It appears on the statement of

activities as unallocated depreciation.

NOTE 8. LONG-TERM OBLIGATION ACTIVITY

Changes in fong-term obligations for the year ended June 30, 2014 were as follows:

Amount
Balance Balance Due Within
June 30, 2013 Issued Retired June 30,2014 One Year
Unfunded Pension Liability $152,774 $20,042 $132,732 5
Deferred PERS Pension Contribution 22,725 5 1,391 21,334
Compensated Absences Payable 723,345 177,552 66,071 834,826 16,660
Bonds Payable 719,000 240,000 479,000 240,000
Total $1,617.844 $177.552 $327.504 $1.467.892 $256,660

A. Bonds Pavable:

Bonds are authorized in accordance with State law by the voters of the municipality through referendums.

All bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by the

Board are general obligation bonds.

Qutstanding bonds payable at June 30, 2014 consisted of the following:

Issue Interest
Issue " Date Rates
School Improvement Bonds ~ 07/01/1994 5.625%
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NOTE 8. LONG-TERM OBLIGATION ACTIVITY, (continwed)

Principal and interest due on serial bonds outstanding is as follows:

Year Ending June 30, Principal Interest Total
2015 $240,000 $20,193 $260,193
2016 239000 6.722 245.722

479.000 $26.915 $505.915

B. Bonds Authorized But Not Issued:

As of June 30, 2014 the Board has no authorized but not issued bonds.

C. Capital Leases

The District had no capital leases outstanding at June 30, 2014,

NOTE 9. OPERATING LEASES

The District has commitments to lease copying equipment and the rental of office space for the Board of
Education which expire in February 2016. Total operating lease payments made during the year ended
June 30, 2014 were $60,217. Future minimum lease payments are as follows:

Year Ending June 30. Amount
2015 $50,473

2016 7.980
$58.453

NOTE 10. PENSION PLANS

Description of Plans - All required employees of the District are covered by either the Public Employees'
Retirement System or the Teachers' Pension and Annuity Fund which have been established by state statute
and are administered by the New Jersey Division of Pension and Benefits (Division). According to the State
of New Jersey Administrative Code, all obligations of both Systems will be assumed by the State of New
Jersey should the Systems terminate. The Division issues a publicly available financial report that includes
the financial statements and required supplementary information for the Public Employees Retirement
System and the Teachers' Pension and Annuity Fund. These reports may be obtained by writing to the
Division of Pensions and Benetits, PO Box 295, Trenton, New Jersey, 08625 or reports can be accessed on

the internet at: http://www.state.nj.us/treasury/pensions/annrpts_archive.htm.
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NOTE 10. PENSION PLANS, (continued)

Teachers’ Pension and Annuity Fund (TPAF) - The Teachers' Pension and Annuity Fund was established
as of January 1, 1955, under the provisions of N.J.S.A. 18A:66 to provide retirement benefits, death,
disability and medical benefits to certain qualified members. The Teachers' Pension and Annuity Fund is
considered a cost-sharing multiple-employer plan with a special funding situation, as under current statute,
all employer contributions are made by the State of New Jersey on behalf of the District and the system's
other related non-contributing employers. Membership is mandatory for substantially all teachers or
members of the professional staff certified by the State Board of Examiners, and employees of the
Department of Education who have titles that are unclassified, professional and certified.

Public Employees' Retirement System (PERS) - The Public Employees’ Retirement System (PERS) was
established as of January 1, 1955 under the provisions of N.I.S.A. 43:15A to provide retirement, death,
disability and medical benefits to certain qualified members. The Public Employees' Retirement System is
a cost-sharing multiple-employer plan. Membership is mandatory for substantially all full-time employees
of the State of New Jersey or any county, municipality, school district, or public agency, provided the
employee is not required to be a member of another state-administered retirement system or other state or
local jurisdiction.

Defined Contribution Retirement Program (DCRP) - The Defined Contribution Retirement Program
(DCRP) was established as of July 1, 2008 under the provisions of Chapter 92, P.L.. 2008 and Chapter 103,
P.L. 2008 (NJSA 43:15C-1 et seq). The DCRP is a cost-sharing multiple-employer defined contribution
pension fund. The DCRP provides eligible members, and their beneficiaries with a tax-sheltered, defined
contribution retirement benefit, along with life insurance and disability coverage. Vesting and benefit
provisions are established by NJSA 43:15C-1 et seq.

Contribution Requirements - The contribution policy is set by laws of the State of New Jersey and, in most
retirernent systems, contributions are required by active members and contributing employers. Plan member
and employer contributions may be amended by State of New Jersey legislation. The pension funds provide
for employee contributions based on 5.5% for PERS and 5.5% for TPAF of the employee’s annual
compensation. Pursuant to the provisions of Chapter 78, P.L. 2011, this amount will increase to 6.5% plus
an additional 1% phased in over 7 years beginning in the first year. For fiscal year 2012, the member rate
will increase in October 2011, The phase in will take place on July 1 of each subsequent fiscal year.
Employers are required to contribute at an actuarially determined rate in all Funds except the SACT. The
actuarially determined employer contribution includes funding for cost-of-living adjustments and
noncontributory death benefits in the PERS and TPAF. In the PERS and TPAF, the employer contribution
includes funding for post-retirement medical premiums.

During the year ended June 30, 2014 for TPAF, which is a cost sharing plan with special funding situations,
annual pension cost equals annual required contribution. For PERS, which is a cost sharing multi-employer
defined benefit pension plan, the annual pension cost differs from the annual required contribution due to
the enactment of Chapter 114, P.L. 1997. TPAF employer contributions are made annually by the State of
New Jersey to the pension system on behalf of the Board. PERS employer contributions are made annually
by the Board to the pension system in accordance with Chapter 114, P.L. 1997,
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NOTE 10. PENSION PLANS, (continued}

The Board’s contribution to PERS, equal to the required contributions for each year, were as follows:

Year
Ending
6/30/14 $110,521
6/30/13 98,802
6/30/12 114,906

The State of New Jersey contribution to TPAF (paid on-behalf of the District) for normal and post retirement
benefits and NCGI Premium were as follows:

Post-Retirement

Year Pension Medical NCGI
Ending Contributions Contributions Premium
6/30/14 $179,971 $321,132 $15,886
6/30/13 281,349 334,872 14,803
6/30/12 147,461 328,247 15,825

During the year ended June 30, 2014, the State of New Jersey contributed $516,989 to the TPAF for NCGI
Premium contributions and post-retirement medical benefits on behalf of the Board. Also, in accordance
with N.J.S.A. 18A:66-66 the State of New Jersey reimbursed the Board $379,218 during the year ended
June 30, 2014 for the employer's share of social security contributions for TPAF members, as calculated on
their base salaries. These amounts have been included in the district-wide financial statements, and the fund-
based statements as revenues and expenditures in accordance with GASB 24.

NOTE 11. POST-RETIREMENT BENEFITS

Chapter 384 of Public Laws 1987 and Chapter 6 of Public Laws 1990 required Teachers’ Pension and
Annuity Fund (TPAF) and the Public Employees’ Retirement System (PERS), respectively, to fund post-
retirement medical benefits for those State employees who retire after accumulating 25 years of credited
service or on a disability retirement. P.L. 2007, ¢.103 amended the law to eliminate the funding of post-
retirement medical benefits through the TPAF and PERS. It created separate funds outside of the pension
plans for the funding and payment of post-retirement medical benefits for retired State employees and retired
educational employees. As of June 30,2013, there were 100,134 retirees receiving post-retirement medical
benefits, and the State contributed $1.07 billion on their behalf. The cost of these benefits is funded through
contributions by the State in accordance with P.L. 1994 Chapter 62. Funding of post-retirement medical
premiums changed from a prefunding basis to a pay-as-you-go basis beginning in fiscal year 1994.
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NOTE 11. POST-RETIREMENT BENEFITS, (continued)

The State is also responsible for the cost attributable to P.1. 1992 Chapter 126, which provides free health
benefits to members of PERS and the Alternate Benefit Program who retired from a board of education or
county college with 25 years of service. In fiscal year 2013, the State paid $173.8 million toward Chapter
126 benefits for 17,356 eligible retired members.

NOTE 12. DEFERRED COMPENSATION

The Board offers its employees a choice of the following deferred compensation plans created in accordance
with Internal Revenue Code Section 403(b). The plans, which are administered by the entities listed below,
permits participants to defer a portion of their salary until future years. Amounts deferred under the plans
are not available to employees until termination, retirement, death or unforeseeable emergency. The plan
administrators are as follows:

Metropolitan Life Insurance Co.
AXA Equitable

NOTE 13. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters.

Property and Liability Insurance - The District maintains commercial insurance coverage for property,
liability, student accident and surety bonds. A complete schedule of insurance coverage can be found in the
Statistical Section of this Comprehensive Annual Financial Report.

There has been no significant reduction in insurance coverage from the previous year nor have there been
any settlements in excess of insurance coverages.

New Jersey Unemployment Compensation Insarance - The District has elected to fund its New Jersey
Unemployment Compensation Insurance under the “Contributory Method”. Under this method, the District
remits all contributions directly to the State of New Jersey Unemployment Trust Fund.

NOTE 14. INVENTORY

Inventory in the Food Service Fund at June 30, 2014 consisted of the following:

Food $1,262
Supplies 395
$1.857
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NOTE 14. INVENTORY, (continued)

The United States Department of Agriculture (USDA) commodity portion of the Food Service Fund
inventory consists of food donated by USDA. Itis valued at estimated market prices by USDA. The amount
of unused commodities at year end is reported on Schedule A as deferred revenue.

NOTE 15. CAPITAL RESERVE ACCOUNT

A capital reserve account was established by the Town of Guttenberg Board of Education by inclusion of
$1 on October 4, 2000 for the accumulation of funds for use as capital outlay expenditures in subsequent
fiscal years. The capital reserve account is maintained in the general fund and its activity is included in the
general fund annual budget.

Funds placed in the capital reserve account are restricted to capital projects in the district’s approved Long
Range Facilities Plan (L.LRFP) and updated annually in the Quality Assurance Annual Report (QAAR). Upon
submission of the LRFP to the department, a district may increase the balance in the capital reserve by
appropriating funds in the annual general fund budget certified for taxes or by transfer by board resolution
at year end of any unanticipated revenue or unexpended line-item appropriation amounts, or both. A district
may also appropriate additional amounts when the express approval of the voters has been obtained either
by a separate proposal at budget time or by a special question at one of the four special elections authorized
pursuant to N.J.S.A. 19:60-2, Pursuant to N.JLA.C. 6A:23A-14.1(g), the balance in the account cannot at
any time exceed the local support costs of uncompleted capital projects in its approved LRFP.

The activity of the capital reserve account for the July 1, 2013 to June 30, 2014 fiscal year is as follows:

Beginning Balance, July 1, 2013 $1.00
Ending Balance, June 30, 2014 $1.00

NOTE 16. MAINTENANCE RESERVE ACCOUNT

A maintenance reserve account was established by the Board of Education in FY 2005. The account is
maintained in the General Fund. The maintenance reserve account is used to accumulate funds for the
required maintenance of a facility in accordance with the EFCRA (N.J. A A. 18A:7G-9). EFCFA requires
that upon district completion of a school facilities project, the district must submit a plan for the maintenance
of that facility. All such plans must include a provision for a maintenance reserve fund.
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NOTE 16. MAINTENANCE RESERVE ACCOUNT

The activity of the maintenance reserve account for the July 1, 2013 to June 30, 2014 fiscal year is as
follows:

Beginning Balance, July 1, 2013 $1.00
Withdrawals:

2013-2014 Budget $1.00
Total Withdrawals 1.00
Ending Balance, June 30, 2014 $-0-

NOTE 17. FUND BALANCE APPROPRIATED

General Fund [Exhibit B-1] - Of the $2,858,542 General Fund fund balance at June 30, 2014, $15,093 is
reserved for encumbrances; $3,015,473 is reserved as excess surplus in accordance with N.J.S, A, 18A:7F-7
$1,408,628 of the total reserve for excess surplus has been appropriated and included as anticipated revenue
for the year ending June 30, 2013); $1 has been reserved in the Capital Reserve Account; $(172,025) is
unreserved and undesignated.

NOTE 18. BEFICIT FUND BALANCES

The District has a deficit fund balance of $172,025 in the General Fund as of June 30, 2014 as reported in
the fund statements (modified accrual basis). N.J.S.A. 18A:22-44.2 provides that in the event a state school
aid payment is not made until the following school budget year, districts must record the delayed one or
more June state aid payments as revenue, for budget purposes only, in the current school budget year. The
bill provides legal authority for school districts to recognize this revenue in the current budget year. For
intergovernmental transactions, GASB Statement No. 33 requires that recognition (revenue, expenditure,
asset, liability should be in symmeftry, i.e., if one government recognizes an asset, the other government
recognizes aliability. Since the State is recording the June state aid payment(s) in the subsequent fiscal year,
the school district cannot recognize the June state aid payment(s) (on the GAAP financial statements) until
the year the State records the payable. Due to the timing difference of recording the June state aid
payment(s), the General Fund balance deficit does not alone indicate that the District is facing financial
difficulties. '

Pursuant to N.J.S.4. 18A:22-44.2 any negative unreserved, undesignated general fund balance that is
reported as a direct result from a delay in the June payment(s) of state aid until the following fiscal year, is
not considered in violation of New Jersey statute and regulation nor in need of corrective action. The
District deficit in the GAAP funds statements of $172,025 is less than the last state aid payment.
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NOTE 19. CALCULATION OF EXCESS SURPEUS

In accordance with N.J.S.A. 18A:7F-7 as amended, the designation for Reserved Fund Balance - Excess
Surplus is a required calculation pursuant to the New Jersey Comprehensive Educational Improvement and
Financing Act of 1996 (CEIFA). New Jersey school districts are required to reserve General Fund fund
balance at the fiscal year end of June 30 if they did not appropriate a required minimum amount as budgeted
fund balance in their subsequent years’ budget. The excess fund balance at June 30, 2014 is $3,015,473.
Of this amount, $1,606,845 is the result of current year’s operations.

NOTE 20. CONTINGENT LIABILITIES

Grant Programs - The school district participates in federally assisted grant programs. These programs are
subject to program compliance audits by the grantors or their representatives. The school district is
potentially liable for expenditures which may be disallowed pursuant to the terms of these grant programs.

Management is aware of the following material items of noncompliance which would result in the
disallowance of program expenditures.

Litigation - The District is a party defendant in some lawsuits, none of a kind unusual for a school district
of its size and scope of operation. In the opinion of the Board's Attorney the potential claims against the
District not covered by insurance policies would not materially affect the financial condition of the District.

NOTE 21. RELATED PARTY TRANSACTION

The District entered into an agreement to rent office space from a family member of the Business
Administrator. This agreement was dated May 8, 2013 for a two-year period beginning June 1, 2013 through
May 31, 2015. Yearly rental costs are $17,600 for the first year and $19,008 for the second year.

NOTE 22. SUBSEQUENT EVENTS

The Board has evaluated subsequent events through October 31, 2014, the date which the financial
statements were available to be issued and no other items were noted for disclosure.
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BUDGETARY COMPARISON SCHEDULES




REVENUES:
Local Sources:
Local Tax Levy
Miscellaneous
Total - Local Sources

State Sources:
Special Education Aid
Equalization Aid
Secutity Aid
Transportation Aid
Under-Adequacy Aid
TPAF Pension and Postretirement Medical
Contributions (On-Behalf - Non Budgeted)

GUTTENBERG BOARD OF EDUCATION

Exhibit C-1

TPAF Non-Caontributory Insurance (On-Behalf - Non Budgeted) -

TPAF Social Security (Reimbursed - Non-Budgeted)
Total - State Sources

Federal Sources:
Medical Assistance Program (SEMI)
Total - Federal Sources

TOTAL REVENUES

EXPENDITURES:
Current Expense:
Regular Programs - Instroction
Salaries of Teachers:
Kindergarten - Salaries of Teachers
Grades 1-5 - Salaries of Teachers
Grades 6-8 - Salaries of Teachers
Regular Programs - Home Instruction:
Salaries of Teachers
Other Purchased Services (400-500 series)
Regular Programs - Undistributed Instruction
Other Salaries for Instruction
Other Purchased Services (400-500 series)
General Supplies
Texthooks
TOTAL REGULAR PROGRAMS - INSTRUCTION

SPECIAL EDUCATION - INSTRUCTION
Learning and/or Language Disabilities:
Salaries of Teachers
Total Learning and/or Language Disabilities
Mulitple Disabilities
Salaries of Teachers
Total Multiple Disabilities
Resource Room/Resource Center:
Salaries of Teachers
Total Resource Room/Resource Center
Autism:
Salaries of Teachers
Total Autism

TOTAL SPECIAL EDUCATION - INSTRUCTION

Basice Skills/Remedial-Instruction
Salaries of Teachers
General Supplics
Total Basic Skills/Remedial-Instroction
Bilinguzl Education - Instruction
Salaries of Teachers
General Supplies
Texthooks
Tuotal Bilingual Education - Instruction

Budgetary Comparison Schedulke Page 1of5
General Fund
Fiscal Year Ended June 30, 2014
Budget Variance
Original Transfers/ Final Final To

Budgei Adjustments Budpet Actual Aciual
10,459,613 - 10,459,613 10,459,613 -
- - 125,013 125,013
10,459,613 - 10,459.613 10,584,626 123,013
807.468 - 807,468 807,468 -
3,594,240 - 3,504 240 3,594,240 -
197,684 - 197,684 197,684 -
7,250 - 7,250 7.250 -
400,877 - 400,877 400,877 -
- 321,132 321,132
195,857 195,857
379.218 379,218
5,007,519 - 5,007,519 5,903,726 896,207
13,592 - 13,592 19,425 5,833
13,502 - 13,592 19,425 5,833
15,480,724 - 15,480,724 16,507,777 1,027,053
262,102 - 262,102 242,684 19,418
1,347,085 72,897 1,419,982 1,419,982 -
0950 848 93363 1,053,213 1,052,136 1,077
10,000 (7,000) 3,000 2,038 962
3,500 (3,500 -
127,348 (38,465) 88883 88,883 -
20,000 8338 28,338 28,124 214
271,332 (60,738) 210,594 169,649 40,945
250,000 (72.897) 177,103 93,535 #3568
3,251,215 (8,000) 3,243 215 3,097.031 146,184
145,249 51,634 200,883 197494 3,389
149,249 51,634 200,883 197,494 3389
53,337 (8,003) 45,334 8,747 36587
53,337 (8.003) 45 334 8747 36,3587
205,342 - 209,342 205,309 4,033
209,342 - 209,342 205,309 4,033
52,444 3 52,447 52,447 -
52,444 3 52,447 52,447 -
464,372 43,634 508,006 463,997 44,009
306,061 - 306,061 257,391 48,670
150,000 (42,386} 107,614 - 107,614
456,061 (42,386) 413 675 257,391 156,284
409,238 - 409,238 354,135 55,103
100,000 (20,000} 80,000 33,835 46,165
50,000 - 50,000 7.823 42177
559,238 (20,000} 539238 395,793 143,445
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School-Sponsored Cocurricular Aciivities - Instraction
Salaries
Other Purchased Services (400-500 series)
Cuitural Programs

Total School-Sponsored Cocurricular Activities - Instruction

School-Spensored Athletics - Instruction
Salaries
Purchased Services - (300-500 series)
Total School-Sponsored Athletics - Tnstruction
Other Instractional Programs - Instruction
Purchased Services - (300-300 series)
Supplics and Materials
Fotal Other Instructional Programs - Iostruction
Other Supplemental / At-Risk Programs - Instruction
Salaries of Reading Specialists
Purchased Services - (300-500 series)
Total Other Instructional Programs - Instraction

TOTAL INSTRUCTION

Undistributed Expenditures ~ Ensfruction
Tuition 1o other LEAs within the state - regular
Tuition to other LEAs within the state - Special
Tuition to CSSD & Regular Day Schools
Tuition to Priv.Sch. For the Disabled W/I State
Tution to Charter Schools
Total Undistributed Expenditures - Instruction
Undist. Expend. - Health Services
Salaries
Purchased Professional and Technical Services
Supplies and Materials
Total Undistributed Expenditures - Health Services
Undist. Expenditures - Speech, OT, PT & Related Serv.
Salaries
Purchased Professional - Educational Services
Total Undist. Expend. - Speech, OT, PT & Related Serv.
Undist. Expend. - Guidance
Salaries of Other Professional Staff’
Salaries of Secretarial and Clerical Assistants
Purchased Professional - Educational Services
Supplies and Materials
Total Undist. Expend. -~ Guidance
Undist. Expend. - Child Study Team
Salanies of Other Professional Staff
Salanes of Secretarial and Clerical Assistants
Other Salaries
Supplies and Materials
Total Undist. Expend. - Child Study Team
Undist. Expend. - Improvement of Instructional Services
Salaries of Other Professional Staff
Other Salaries
Salaries of Facilitators, Math & Literacy Coaches

Total Undist. Expend. - Improvement of Instructional Services

‘Undist. Expend. ~ Instructional Staff Training Services
Salaries ~ Supervisors
Purchased Professional - Educational Services

Total Undist. Expend. - Instructional Staff Training Services

GUTTENBERG BOARD OF EDUCATION

Exhibit C-1

Budgetary Comparison Scheduie Page 2of 3
General Fuod
Fiscal Year Ended June 30, 2014
Budget Variance
Original Transfers/ Final Finzl To
Budget Adjostments Budget Actual Actual
12,000 {2,150) 9,810 9,810 -
30,000 {5,162) 24,838 22,884 1,954
- 9.432 9432 9,432 -
42,000 2,080 44 080 42,126 1,954
7,000 (1,025) 5,975 4,970 1,003
7.000 (1,055) 3.545 5,945
14,000 (2,080} 11,92¢ 4,970 6,950
2,500 - 2,500 2,500
500 - 500 300 200
3,000 - 3,000 300 2,700
187,498 (18,700) 168,798 4,092 164,706
8000 1,200 9,200 9,200
195498 (17,500) 177,998 4,097 173,906
4,985,384 (44,252) 4,941,132 4,265,700 675432
4,230,000 (157,920) 4,072,080 4,072,080 -
615,596 (50,584) 563,012 348,273 216,739
290,868 42,202 333,070 333,070 -
203,690 6,928 210,618 208,941 1,677
- 13,454 13,454 12,453 1,001
5,340,154 (145,920} 5,194,234 4,974,817 219,417
107,343 5,033 112,376 111,631 745
8,200 - 8,200 8,200 -
3,500 {1,997) 1,503 1,503 -
119,043 3,036 122 079 121,334 745
200,062 3,763 203,825 203,825 -
350,000 {46,404 303,596 182.813 120,783
550,062 {42,641) 507,421 386,638 120,783
158,157 (5,017) 153,140 151,559 1,581
39,530 10,000 49,530 43,552 5,978
2,500 (2,500} -
17,799 (11,608} 6,131 202 5,929
217,986 (9,185) 208,801 145,313 13,488
99,619 3,017 104,636 104,628 8
23,575 317 23,892 23,892 -
272,455 49,831 322 286 322,286 -
5,200 (7,626) 574 374 -
403,849 47,539 451,388 451,380 8
72,000 53,887 125,887 125,887 -
15,000 (7,800) 7,200 5,057 2,143
61,865 (38,087) 23,778 23778 -
148 865 8,000 156,865 154,722 2,143
224 910 132,000 356,910 346,959 9,951
15,000 - 15,000 15,000 -
230,910 132,000 371,910 361,959 9,551
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Exhibit C-1

GUTTENBERG BOARD OF EDUCATION
Budgetary Comparison Schedule Page 3 of §
General Fund
Fiscal Year Ended June 30, 2014

Budget Variance
Original Transfers/ Final Final To
Budget Adjustmenis Budget Actual Actual
Undist. Expend. - Support Serv. - General Administration

Salaries 198,349 (6,898) 191,451 189,676 1,775

Salaries of Attorneys 51,000 - 51,000 51,000 -

Audit Fees 34,000 (2,593) 31,407 30,040 1,367

Expenditure & Internal Control Audit Fees 21,000 - 21,000 21,000 -

Purchased Technical Services 10,000 11,830 21,830 17,781 4,049

Communications/telephone 45,000 15,869 60,869 60,869 -

BOE Other Purchased Services 10,000 1,965 11,965 11,913 52

Mise. Purchased Services (400-500 series) 30,000 {30,000) -

General Supplics 10,000 17,667 27,667 26,664 1,003

BOE In-House TrainingMeeting Supplies 5,250 4,193) 1,057 1,034 23

Miscellaneous expenditures 4,000 (3,818) 182 182

BOE Membership Dues and Fees 6,824 173 6,997 6697 -
Total Undist. Expend. - Sopp. Serv, - General Administration 425423 2 425425 416,974 8451
Undist. Expend. - Support Scrv. - School Administration

Salaries of Principals/Assistant Principals 133,111 (15,960) 117,151 12,290 104,861

Salaries of Secretarial and Clerical assistants 72,370 - 72,370 67,815 4,555

Purchased Professional and Technical Services 5,000 (2,653) 2,347 - 2,347

Other Purchased Services - 15,960 15,960 15,960 -

Supplies and materials 12,000 2,653 14,653 14,285 368
Total Undist. Expend. - Support Serv, - School Administration 222,481 - 222 481 110,350 112,131
Undistributed Expenditures - Central Services

Salaries 241,962 15,392 257,384 257,384 -

Purchased Technical Services 20,0060 (7,121) 12,879 12,814 a3

Misc. Purchased Services (400-500 series) 5,000 (3.728) 1,272 957 275

Supplies and Materials 10,00C 445 10,445 10,445 -

Miscellaneous expenditures 1,050 48,193 49 243 48 538 705
Total Undists Expend. - Central Services 278,042 53,181 331,223 330,178 1,045
Undist. Expend. - Admin. Info. Tech.

Salaries 70,000 (3,684) 66,316 60,081 6,235

Purchased Technical Services 30,000 12,757 42757 427757 -

Supplies and Materials 20,000 (12,757 7.243 7,243
Total Undist. Expend. - Admin. Info. Technology 120,000 {3,684) 116,316 102,338 13,478
Undist. Expend. - Required Maint. for School Facilities

Salaries 87,098 - 87,008 £6,673 425

Cleaning, Repair and Maintenance Services 120,000 - 120,000 91,643 28357
Total Undist. Expend. - Required Maint. for Schoo! Facilities 207,098 - 207,098 178,316 28,782
Undist. Expend. - Custodial Services

Salaries 149,399 8,100 157,499 153,892 3,607

Salaries of Non-Instructional Aides 78,000 {24,233) 53,767 7,007 46,760

Rental of Land & Bldg. Oth. Than Lease Purch Agreement - 16,133 16,133 16,133 -

Water - 13,000 13,000 9,435 3,565

Other Purchased Property Scrvices 26,000 {13,936) 12,064 8410 3,654

Insurance 130,000 936 130,936 127,966 2,970

Miscellaneous Purchased Services 6,000 - 6,000 5,026 974

General Supplies 80,930 - 80,950 72,480 8,470

Energy (Electricity) 130,000 - 130,000 90,932 39,068

Encrgy (Natural Gas) 60,000 - 60,000 44,701 15,299
Total Undist. Expend. - Other Oper. & Maiut. of Plaxt Sves. 660,349 - 660,349 535,982 124 367
Undist. Expend. - Security

Salaries 40,000 130 40,130 40,130 -
Total Undist. Expend. - Security 44,000 130 40,130 40,130 -
Total Undistributed Expend.-Oper & Maint of Plant Sves. 507 447 130 907,577 754,428 153,149
Undist. Expend. - Student transportation services:

Contract Serv. (Sp Ed Stds) - Joint Agrmnts 270,000 (130} 269,870 171,554 98,316
Total Undist, Expend. ~ Student Transportation Services 270,000 {130} 265,870 171,554 98,316
ATLLOCATED BENEFITS

Regular Programs - Instruction - Employee Benefits

Social Security Contributions 136,481 (19,537} 116,944 116,944 -

T.P.A.F. Contributions - ERIP 55,000 (30,706) 24 294 20,042 4,252

Unemployement Compensation 40,099 - 40,099 32,973 7,126

Health Benefits 868,243 355,863 1,264,106 1,008,110 254,996

Tuition Reimbursentent 8,000 (1,229) 6,771 3,582 2,789

Crther Employee Benefits 2,000 - 2,000 1,953 47
Total Regular Programs - Tustruction 1,109,823 344,391 1,454,214 1,185,004 269210
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Special Programs - Enstruction - Employee Benefits
Health Benefits
Other Employee Benefits
Total Special Programs - Instriction - Emplovee Benfits
Other Instructivnal Programs - Employee Benefits
Health Benefits
Other Employee Benefits
Total Special Programs - Instruction - Employee Benfifs
Health Services - Emiployee Benefits
Health Benefits
Other Employee Benefits
Total Health Services - Employee Benefits

Exhibit C-1

Other Support Serv. - Speech, OT, PT, & Rel. Sve - Employee Benefits

Health Benefits
Other Employee Benefits
Total Other Support Services- Employee Benefits
Other Support Services - Guidance - Employce Benefits:
Health Bencfits
Total Other Support Services - Guidance - Employee Benefits
Other Support Services - Child Study Team - Employee Benefits
Health Benefits
Other Employee Benefits
Tatal Gther Support Sves - Child Study Team - Employee Benefits
Support Services - General Admin - Employee Benefits
Social Security Contributions
Health Benefits
Other Emplovee Benefits
Total Support Services - General Admin - Employee Benefits
Support Services - School Admin - Employee Benefits
Social Security Contributions
Health Benefits
Other Employee Benefits
Total Support Services - Scheol Admin - Emplovee Benefits
Support Services - Central Services - Employee Benefits
Social Security Contributions
Heaith Benefits
‘Total Support Services - Central Services - Employce Benefits
Support Services - Admin. Infe. Tech. - Employee Benefits
Social Security Contributions
Health Benefits
Total Support Services - Admin. Info. Tech. - Employee Benefits
Operation and Maintenance of Plant Sves - Employee Benefits
Social Security Contributions
Health Benefits
Tetal Gperation and Maintenance of Plant Sves - Emplovee Benefits

TOTAL ALLOCATED BENEFTTS

UNALLOCATED BENEFITS

Unallocated Benefits - Employec Benefits
Other Retirement Contributions - PERS

Total Unallocated Benefits - Employee Benefits

Total Personal Services - Employee Benefits

On-behalf TPAF Pension and Post Retirement
Medical Contributions (nen-budgeted)
On-behalf TPAF Noan-Contributory Insurance (non-budgeted)
Reimbursed TPAF Social Security Contributions (non-budgeted)
TOTAL ON-BEHALF CONTRIBUTIONS

TOTAL UNDISTRIBUTED EXPENDIFURES

Budgetary Comparison Schedule Page 4 of 5
General Fund
Fisval Year Ended June 30, 2014
Budget Variance
Original Transfers/ Final Final To
Budget Adjustments Budget Actual Actual
323,365 (114,088) 209,277 209,277 -
1,500 (500) 1,000 1,000 -
324,863 (114.588) 210,277 210,277 -
65,831 (65,831) - -
1,200 (1,200} - -
67,031 (67,031) - - -
22,283 2,321 24,604 24,604 -
400 - 400 - 400
22,683 2,321 25,004 24,604 400
38,340 (4,212) 34,128 34,128 -
400 - 400 200 200
38,740 {4,212) 34,528 34,328 200
50,208 8,534 58,742 58,742 -
50,208 8,534 58,742 58,742 -
148,692 {125,296) 23,396 23,396 -
800 - 800 200 600
149,492 (125,296) 24,196 23,596 600
25,000 (21,680} 3,320 3,320 -
54,619 (15,816) 38,803 36,233 2,570
1,000 - 1,000 432 568
80,619 (37,496} 43,123 35,985 3,138
7,500 (2,321) 5,179 5,068 111
62,755 (23,445) 38,310 35,310 -
800 - 800 400 400
71,055 (25,766) 45,289 44,778 511
11,000 2,283 13,283 13,283 -
48,207 27,317 75,524 75,524 -
59,207 29,600 88,807 88,807 -
4,200 485 4,685 4442 243
8,496 8.304 16,860 16,578 282
12,696 8,845 21,545 21,020 525
18,000 (5,973) 12,025 11,767 258
105,103 5,068 110,171 110,171 -
123,103 (907) 122,196 121,938 258
2,109,522 18,399 2,127,521 1,853,079 274,842
115,000 (4.475) 110,525 110,521 4
115,000 {4,475 110,525 119,521 4
2,274,522 13,924 2,238,446 1,963,600 274,846
501,103 (501,103)
15,886 (15,886)
379218 (379.218)
- - 896,207 (896,207)
11,467,784 56,252 11,524,036 11,392,292 131,744
16,453,168 12,000 16,465,168 15,657,992 807,177

TOTAL GENERAL CURRENT EXPENSE
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Exhibit C-1

Budgetary Comparison Schedule Page 5of 5
General Fund
Fiseal Year Ended June 30, 2014
Budeet Variance
QOriginal Transfers/ Final Final To
Budget Adjustments Budget Actual Actual
CAPITAL OUTLAY
Equipment:

Preschool 14,353 - 14,353 14,353 -

Grades 1-5 44,500 (708) 43,792 43,724 68

Grades ¢-8 10,000 (10,000} -

Equipmeni - Undistributed: -

Supp Serv. - Related & Exira, 6,000 (3,257) 2,743 2,743

School Adminisiration 15,000 708 15,708 15,708 -

Central Services 80,000 23,342 103,342 103,342 -

Admin Info Tech. 5,000 {5,000) -

Secunty 15,000 (5,085) 9.915 9,915 -
Total Equipment 189,853 - 189,853 189,785 68
Undist. Expenditures - Facilities Acquisition and Construction Services:

Construction Services 39,165 - 39,165 39,165 -
Total Facilities Acquisition and Construction Services 39,165 - 39,165 30,165 -
TOTAY CAPTTAEL QUTLAY 229018 - 229018 328950 68
GENERAL FUND

Transfer of funds to charter schools 12,000 {12,000) - - -
TOTAL EXPENDITURES 16,694,186 ] 16,694.186 15.886.942 807,245
Excess (Deficiency) of Revenues

Over (Under) Expenditures (1,213,462) [(0)] {1,213,462) 620,835 1.834.208
Qther Financing Sources/(Uses):

To Fund Prior Year Uncollectible Receivables - No Child Left Behind 199,657 (199,657)

Transfer to Debt Service Fund 1 (1

Transfer to School Age Child Care Program te Fund Deficit 18,612 (18,612)
Total Other Financing Sources/(Uses): - - - 218,270 (218.270)
Excess (Deficicncy) of Revenues and Other Financing Sources

Over (Under) Expenditures and Other Financing Sources (Uses) (1,213,462} {0} (1,213,462) 402,565 1,616,028
Fuad Balance, July 1 2527817 2,927,817 2,927,817 -
Fund Balance, Fune 30 1,714,355 (0} 1,714,355 3.330,382 1,616,028
Recapitulation of excess (deficiency) of revenues under expenditures

Adjustment for Prior Year Encumbrances (55,018) (55,018) (55.018) -

Budgeted Withdrawal of Maintenance Reserve 1 1

Budgeted Fund Balance (1,158,443) (1.158,445) 457,583 1,616,028

(1,213,462) - (1,213.462) 402,565 1,616,028
Recapitulation
Restricted Fund Balance:
Capital Reserve 1
Excess Surplus - Designated for Subsequent
Year's Expenditures 1,408,628
Excess Surplus - Current Year 1,606,845
Assigned Fund Balance:
Year-End Encumbrances 15,093
Unassigned Fund Balance 299,815
Reconciliation to Gevernmental Funds Statement (GAAF): 3,330,382
Less: Last State Aid Payment not recognized, GAAP Basis 471,840
Fund Balance per Governmental Funds (GAAFR)
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TOWN OF GUTTENEBERG BOARD OF EDUCATION
Required Supplementary Information
Budgetary Comparison Schedule
Note to Required Supplementary Information
For the Fiscal Year Ended June 30, 2014

Note A - Explanation of Differences between Budgetary Inflows and Outflows and
GAAP Revenues and Expenditures

Exhibit C-3

Special
General Revenue
Fund Fund
Sources/inflows of resources
Actual amounts (budgetary basis) "revenue"
from the budgetary comparison schedule [C-11.[C-2] 16,507,777 1,210,779
Difference - budget to GAAP:
State aid payment recognized for GAAP statements in
the current year, previously recognized for budgetary purposes. 439,220 16,799
The last state aid payment is recognized as revenue for budgetary
purposes, and differs from GAAP which does not recognize this
revenue until the subsequent year when the State recognizes the
related expense (GASB 33). (471,840) (16,799
Total revenues as reported on the statement of revenues, expenditures
and changes in fund balances - governmental funds. [B-2] 16,475,157 1,210,779
Uses/outflows of resources
Actual amounts (budgetary basis) "total outflows” from the [C-1L,[C-2] 15,886,942 1,210,779
budgetary comparison schedule
Total expenditures as reported on the statement of revenues,
expenditures, and changes in fund balances - governmental funds [B-2] 15,886,942 1,210,779
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E-2

TOWN OF GUTTENBERG BOARD OF EDUCATION
Special Revenue Fund
Schedule of Preschool Education Aid
Budgetary Basis
For the Fiscal Year ended June 36, 2014

Total
Budget Actual Variance
EXPENDITURES:
Instruction:

Salaries of teachers $ 101,361 101,361

General Supplies 19,129 11,768 7,361
Total instruction 120,490 113,129 7,361
SUPPORT SERVICES:

Personal services - employee benefits 49,768 48,713 1,055
Total support services 49,768 48,713 1,055
Total expenditures $ 170,258 161,842 8,416

Calculation of Budget and Carrvover
Total Revised 2013-14 Preschool Education Aid Allocation $ 167.994
Add: Actual ECPA/PEA Carryover (June 30, 2013) 44,722
Add: Budgeted transfer from General Fund 2013-2014
Total Preschool Education Aid Funds Available for 2013-2014 Budget 212,716
Less: 2013-14 Budgeted Preschool Education Aid (Including
prior year budgeted carryover) 170,258
Add: Prior year accounts payable cancelled 5,840
Available & Unbudgeted Preschool Education Aid Funds as of June 30, 2014 48,298
Add: June 30, 2014 Unexpended Preschool Education Aid 8,416

Less: 2013-14 Commissioner-approved Transfer to the
General Fund

2013-14 Carryover - Preschool Education Aid Programs $ 56,714

2013-14 Preschool Education Aid Carryover Budgeted
for Preschool Programs 2014-15 $
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‘ Exhibit G-1
TOWN OF GUTTENBERG BOARD OF EDUCATION
Combining Statement of Net Position

Enterprise Funds
June 30, 2014

Internal Service

Enterprise Fund Fund
Food Service Building
Program Maintenance Totals
ASSETS
Current assets:
Cash and cash equivalenis 145,100 142,027 287,127
Accounts receivable:
State ) 891 891
Federal 27.583 27,583
Inventories 1,857 1,857
Total current assets 175,431 142,027 317,458
Noncurrent assets:
Capital assets:
Equipment 92,038 92,038
Less accumulated depreciation (70,610} (70,610)
Tolal capital assets (net of accurnufated
depreciation) 21,428 21,428
Total assets 196,859 142,027 338,886
LIABILITIES
Current liabilities:
Accounts payable 24,768 24,768
Interfund payable
Total current jabilities 24,768 24,768
Total liabilities 24,768 24,768
NET POSITION
Net investment in capital assets 21,428 21,428
Restricted contributed capital 32,055 32,055
Unrestricted 118,608 142,027 260,635
Total net position 172,091 142,027 314,118
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TOWN OF GUTTENBERG BOARD OF EDUCATION
Cembining Statement of Net Pesition
Enterprise Funds

ASSETS

Current assets:
Cash and cash equivalents
Accounts receivable:
Stale
Federal
Inventories
Total current assets

Noncurrent assets:
Capital assets:
Equipment
Less accumulated depreciation
Total capital assets (net of accumulated
depreciation)
Total assets

LIABILITIES

Current liabilities:
Agcounts payable
Total current liabilities

Total liabilities
NET POSITION

Net investment in capital assets
Restricted contributed capital
Unrestricted

Total net position

June 30, 2014

Enternal Service

Exkibit G-1

Enterprise Fund Fund
Food Service Building
Program Maintenance Taotals

145,100 142,027 287,127

891 891

27,583 27,583

1,857 1,857

175,431 142,027 317,458

92,038 92,038
(70,610) (70,610)

21,428 21,428

196,859 142,027 338,886

24,768 24,768

24,768 24,768

24,768 24,768

21,428 21,428

32,055 32,055

118,608 142,027 260,635

172,091 142,027 314,118
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TOWN OF GUTTENBERG BOARD OF EDUCATION
Combining Statement of Revenues, Expenses, and Changes in Fund Net Position
Eaterprise Funds
For the Fiscal Year Ended Junce 30, 2014

Internal Service

Exhibit G-2

Enterprise Funds Fund
Food Service School Age Buikding
Program Child Care Maintenance Totals
Operating revenues:
Charges for services:
Daily sales - reimbursable programs 37,681 37,681
Daily sales - non-reimbursable programs 11,403 11,403
Total operating revenues 49.084 - - 49,084
Operating expenses;
Cost of sales 159,850 159,850
Salaries 186,133 186,133
Supplies and materials 15,090 15,090
Cleaning, repair and maintenance 865 865
Miscellaneous 4,391 4,391
Employee benefits 27.982 27,682
Purchased property services 14,328 14,328
Depreciation 6,133 6,133
Total Operating Expenses 414,772 - - 414,772
Operating income {loss}) (365,688) - - (365,688)
Nonoperating revenues {(expenses):
State sources:
State school lunch program 6,690 6,690
Federal sources:
National school unch program 316,590 316,590
Nattonal school breakfast program 15,023 15,023
Food distribution program 35,120 35,120
Interest and investment revenue {expense) (268) {268)
"Total nonoperating revenues (expenses) 373,423 - (268) 373,155
Income (loss) before contributions & transfers 7.735 - (268) 7.467
Transfers in (out} 18,612 -
Change in net position 7.735 18,612 (268) 7,467
Total net position—beginning, restated 164,356 (18,612) 142,295 288,039
Total net position—ending 172,091 - 142,027 295,506
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TOWN OF GUTTENBERG BOARD OF EDUCATION
Combining Statement of Cash Flows
Enterprise Funds
For the Fiscal Year Ended June 30, 2014

Internal Service

Exhibit G-3

Enterprise Funds Funds
Foed Service School Age Building
Program Child Care Maintenance Totais
CASH FLOWS FROM OPERATING ACTIVITEES
Receipts from customers 49,084 49,084
Payments to Quiside Food Service Management Company (281,427 (281.427)
Payments to employees (63,575} (63,575)
Payments {or cleaning, repaiz and mainienance (865) (865)
Payments for supplies (1,602) - {1.602)
Net cash provided by (used for) operating activities (298,385) - - (298,385)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State Sources 6,635 6,635
Federal Sources 320,155 329,155
Operating subsidies and transfers to other funds 18,612 18612
True to General Fund (1.811% (L8
Net cash provided by {used for) non-capital financing activities 335,790 16,801 - 352 591
CASH FLOWS FROM INVESTING ACTIVITIES
Interest and dividends (268) (268)
Net cash provided by {used for) investing activities - - (268) (268)
Net increase (decrease} in cash and cash equivalents 37.405 16,801 (268) 53,938
Balances—beginning of year 107,695 (16,801} 142,265 233,189
Balances—end of year 145 100 - 142 027 287127
Reconciliation of operating income (loss) to net cash provided
(used) by operating activities:
Qperating income {loss) provided by: (365,688) - - (365,688)
Adjustments to reconcile operating income (loss) to net cash
provided by (used for) operating activities:
Depreciation and net amortization 6,133 6,133
Food Distribution Program 35,120 35,120
{Increase} decrease in inventories 1,282 1,282
Increase (decrease) in accounts payable 24,768 24,768
Total adjustments 67,303 - - 67.303
Net cash provided by (used for) operaling activities {298.385) - - (298,385)
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GUTTENBERG BOARD OF EDUCATION
Combining Statement of Fiduciary Net Position

Exhibit H-1

Fiduciary Funds
June 30, 2014
Private
Purpose Agency
Scholarship Fund Fund
ASSETS
Cash and cash equivalents 16,903 137,597
Deposits 7,688
Total assets 16,903 145,285
LIABILITIES
Payable to student groups 23,029
Payroll deductions and withholdings 85,091
Net salaries and wages 1,827
Interfund Payable - General Fund 35,338
Total liabilities 145,285

NET POSETION
Held in trust for unemployment
claims and other purposes

Reserved for Scholarships 16,903
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Exhibit H-2
GUTTENBERG BOARD GF EDUCATION
Combining Statement of Changes in Fiduciary Net Peosition
Fiduciary Funds
For the Fiscal Year Ended June 30, 2014

Unemployment Private
Compensation Purpose
Trust Fund Scholarship Fund
ADBDITIONS
Contributions:
Prior Year Void Check 100
Total Contributions - 100
DEDUCTIONS
Account closed to General Fund 15,307
Scholarship payments 1,100
Total deductions 15,307 1,100
Change in net position (15,307) (1,000)
Net position—beginning of the year 15,307 17,903
Net position—end of the year - 16,903
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GUTTENBERG BOARD OF EDUCATION

Anna L. Klein School:
Anmna L. Klein School Funds
Anna L. Klein Student Activity
Graduating Class Fund
Student Council Account
Anna L. Klein Yearbook Account

Student Activity Agency Fund

Schedule of Receipts and Disbursements
for the Fiscal Year ended June 306, 2014

Exhibit H-3

Balance Cash Cash Balance
July 1, 2014 Receipts Disbursed June 30, 2014
4,115 150 300 3,965
2,093 22,550 9,173 15,470
1,976 6,604 5,511 3,069
615 1 145 471
30 1,584 1,560 54
8,829 30,889 16,689 23,029
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Net Payroll
Flexible Spending Account
Payroll Deductions

and Withholdings
Interfund - General Fund

GUTTENBERG BOARD OF EDUCATION

Payrofl Agency Fund

Schedule of Receipts and Disbursements
for the Fiscal Year ended Fune 30, 2014

Exkibit H-4

Balance Cash Cash Balance
July 1, 2013 Receipts Disbursed June 30, 2014
(13,585) 4,879,194 4,863,782 1,827
1,609 10,533 12,142 -
66,720 3,482,481 3,464,110 85,091
(17,842) 58,095 4,915 35,338
36,902 8,430,303 8,344,949 122,256
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STATISTICAL SECTION




STATISTICAL SECTION (UNAUDITED)

Introduction to the Statistical Section

Financial Trends

J-1
J-2
J-3
J-4
J-5

Net Assets/Position by Component

Changes in Net Assets/Position

Fund Balances - Governmental Funds

Changes in Fund Balances - Governmental Funds
General Fund Other Local Revenue by Source

Revenue Capacity

J-6
J-7
J-8
J-9

Debt Capacity

J-10
J-11
J-12
J-13

Assessed Value and Estimated Actual Value of Taxable Property
Direct and Overlapping Property Tax Rates

Principal Property Taxpayers

Property Tax Levies and Collections

Ratios of Outstanding Debt by Type

Ratios of General Bonded Debt Outstanding

Direct and Overlapping Governmental Activities Debt
Legal Debt Margin Information

Demographic and Economic Information

J-14
J-15

Demographic and Economic Statistics
Principal Employers

Operating Information

J-16
J-17
J-18
J-19
J-20

Full-time Equivalent District Employees by Function/Program
Operating Statistics

School Building Information*

Schedule of Allowable Maintenance Expenditures by School Facility
Insurance Schedule




STATISTICAL SECTION (UNAUDITED} - INTRODUCTION

J SERIES

Contents

Financial Trends
These schedules contain trend information to help the reader
understand how the district’s financial performance and
well-being have changes over time.

Revenue Capacity
These schedules contain information to help the reader assess
the district’s most significant local revenue sources, the
property tax.

Debt Capacity
These schedules present information to help the reader assess
the affordability of the district’s current levels of outstanding
debt and the district’s ability to issue additional debt in the
future.

Demographic and Economic Information
These schedules offer demographic and economic indicators
to help the reader understand the environment within which
the district’s financial activities take place.

Operating Infermation
These schedules contain service and infrastructure data to
help the reader understand how the information in the
district’s financial report relates to the services the district
provides and the activities it performs.

Scurces: Unless otherwise noted, the information in these schedules is
derived from the comprehensive annual financial reports
(CAFR) for the relevant year. The district implemented GASB
Statement 34 in the fiscal year ending June 30, 2003; schedules
presenting district-wide information include information

beginning in that year.

J-1 to J-5

J-6 to J-9

J-10 to J-13

J-14 to J-15

J-16 to J-20




F9BO0ST §  £LEBBOPE  9f0°963C § 1156661 § 9879811 § ZE9CSEZ S EI8°E00E § PIOPEOT § 60£006 § 109527 §
(6LL°SS0 L) (rEr"996) [CRSEVAY (€L9°E50°T) (88L°280°T) (L169T0°1) (Tr6° 008} (Trz’spL) (siz'o08) (TR
LF9HOT'E PPE96L'T L90°G68°T 0ST°L1L L6t'86¢ L66F90°T 908°649°T 0LE660°T EE5°SLTT ZEOTHPT
966'LSET § LOR'SSTL S STESOOT § 0 PLESKE'T $ 0 LAl S TEEHIRL & 6HEHIR & 960789 § 1560eF $ EP'RLE 8
160CLL  §  €064L1 §  ICI9El  §  /9FS8T  § A RLLE9T & €966 § A TITLPL § 0G6°LEE &
809°BL[ 371798 YECTY TFT901 %90°8L1 TE9°T81 ST66P1 SrTECl 868°66 £TIL6T
§50°CE §S0°'7E $50°7E $SOZE ¢e0°TE €50'CE $50°78 €S0°TE SS0°ZE GS0TE
gTV'IT % oTL'es  § TEL'6S 3 LTLE §  8Isr g 1458 g €601 § 05161 $ 65781 % 28L°8 E
CLLVEEF §  0L60IACS  Sl66SLT § PROFEFT §  SP9TEG 8 FOV685C §  OCOBOST § CLUPOST § 6065, § (S9€TiL) §
{28 PLLL) (z9¢°T50°T) (0686r0"1) t16°691°T) [CRNTAY {6¥ 60T 1) (£€8°059} (88¥TL8) (E£1°L6R) {936'169)
T6STLIE 68EVOLT Z10°h98°1 $61'¢89 ThF998 TP6TE0T ISLLPO'T SISTL90°T 8LEEPTL LL6'60T
29¢°9€E°T § h1661T § E6LISTE L § £9L°868°T § 650°7ERT [10'99L°T & 9ST'IIR 8 91699 § [ LAY Pro'69t %
PO £10¢ [0 1i0Z 010z 6007 R00T 002 9007 <007

0 pqiyxy

uaippomp sy fo paog Fiaquojing

SUAEAY [BISLY UI L IS

Jusuodwo]} £g uoniso,p 12N
uonEanpy Jo pieeg diaquapng

1-Y SMPAYRS WIVD 801005

womisod 120 19MSIp [EIe ],
palInsaTun)
parosay
sjasse Jepdes ur jusunsaAuy joN
SPRA-IIRSI]

vomusod jou saianoe ad-ssaursng ey,
pasaiun
PaIoMISYY
s1055% [B)IdeD Ul JBUENSIAN] JAN
sarianor odfy-ssoursng

uonsod 190 $2UIAOR TeieUISA0S [Ej0 ],
Pa1o1nsanin)
paloInsoy
$19%5% [e)1deD UI JUSUNSIAUT 18N
SSIIAISY |BJUSLILIBAOL)

iy



0LE092°L1 £01°097°91 9E6 1955 SOTELE'ST GrA'PE6 51 TEL°0E6'1 [T S8 EER T1 6RYEPE1T 5188 1T
TOU'6 ToLlTEL - - SOEDE Lo T PBGL SOTL 6081 1578
LELBLT 066851 646°091 WT'LE1 1E1'8p1 £9L'1T1 £90°96 ObL'POL 1or9L1 18£°0T1
PP6'9T FrroF 128718 PrETY SET'RL 8168 brrrs 895°F01 P69 FER 44
- - - - - - - BLO°LE - 796°1
- - - - 000 16L'€ £1LT $01°¢ 8T3°T 6l'e
980°L11°1 662566 D$8'58L 9bL6L BIF'TKS TS ESL o¥0°378 41341 ESE'CS BIEELE
- - - - o16'8p - - -
PSETLL 65L°LEL LOREHT L9£95¢E GLFS9E BE1'61E £LTE0E LELFlE Po1°E9¢ TLOTTY
9UE'GLR £10°918 LPE'LEL RS 1 2 L81T0L LTTITL £41'579 ETY by FOT1IF
858171 FIT'EEL 605011 08'99 TES'ISI PLETOT TO0EL] P5518 01°L9 995°€9
- - - - - - - £30'72 TI9'EL -
$86'81F SLESOE ZIP'pee 105782 £E6'9LT 168'€67 LT5°90E ZTO'$ST 808°6ET 968°€5T
871551 SPE'50Y 061°0Ft TIT'OPY £87°E5E S1E'8TE LT PTS'BLE 1T5'65¢E FE0°S9¢
656'95¢ GFE'THE FLTTSE 099°L8F TLl'ely ThE'B0F ££1°605 121'ter 765768 0T6°ETy
68 OrP'T SE0'6L8°T 0ZF'618'T TSH95L'T 919°666°1 161'520°C FROCRYT Z09'69€°1 teL' 1oL Lrb'ert’l
LISFLEY OTL'B4Y Y 662145 SEQ'LEG'S SLE'SEEY ESTLSEY SOFEREY LRTLIS™Y ZEQPEE'E (a1
BKLE 1Ly FrL'06 £ObFL - - - - 006 101'SE
$81°€59 956506 [00'pL0°] PEPT1S PLE6SE BE0OPE £Z161¢ TIT'6ET 198'5€T SELLET
LT PLY FA A [ AN 919°9zy $TETIS 0r1E 8FE‘EST 8EE'LLT LOV'R0T 566'€0T
a68vrEY GEGBEYY  § GIG00YF GLEETEY BOV'ESEY 6RELEY'S £T0°99°E L9£°EE°E 690'E6 1 BOL'6YE'E &
¥10T [l [ 10T 0107 5007 3007 LO0T 5007 500T

L HGIgxXE

sEeRA [UISI] URL ISET ‘Uoinsed 33N ol saduegyy
HoRUINPY jo pavoy Fraquainn

sasuadha SaTIATIOR [RIUAILIAADE [B10T

2jquosdapuoy - epngy eyde)

uomepaidep pajeoo[eun
SaBIEYD JAII0 pUB JS3TA]

201A19G 192(T

S[O0YaS IRy

sjooyag [eadg
S]1JaURE] pajEso||eu[)
83074708 poddns 12q1o pue SsouEng
tonemodsuen ndng
ADURISIUILU P SucPBrdo jusyg
Afojouysae ] UONRIICRI SAUBISUMINY
§30IAIDS IATMIISIGILUIPE SSILISTIG
S30IAIDG [N
SS01AISS SATIEIISIUILIPE [00YDE
S30IAISE JANENSWILLDE [EI18USL)
$a0IAIRE PaIR[a] UCIOTUISTL 39 JUapmg
uomnL

1sadiATeg poddng

UOTIDNSTE JALI0
uonEanps [ewads 210
uoteonpa jeadg
Jemday
usRsnIIsNg
SANANDE [RIUIRNLIBADSY
sasuadyy

-78-



08ST0£579T LOU6R0GT 12971851 AT LOTBLEEL STHLOLE] CLYBLITI FLY'EPL T 687 LES 0T 178'795°0 SaNIAUSE [EUBLIA0E 1210
(6oT'81E) (1ev’oon) {saen) sao1nos Supueuly 130430
L1051 Tor'oe 086'911 LER'ET 869°61 500°88 BEESET 641971 SPLILS SLTYE SUINDUT SNOIUR|SSIA
- - 67 A4 297'C IO $9L°0 09E'y 98 sRunmes uaunsand|
07T 806°S 88E°872'S 10FPTE'S 1PETIEY PESO19'Y 6T 66 106°19€' AN R LI0'RLET FIGE08T SUONNQUTUC PUE SIUBIF Patoimsalus)
LO0°9ST £o1°05T 2Y9°0FT 11T PrSaET 668'3FT TST'BST L09°L9T £96°0LT 81£98T 2314128 3q3p 10} PalAa] SAXE],
CI9'6sE0L § £25°%5T01 § TL0LE's 8 PaL'IsE's § 651°T0L'8 % 6S1'6IS'R § 6516188 § 661518 § PEI'DEEL & SFTeTED & au ‘sasodind jeisuad 107 paias( saxe) Lpadorg

1SMUANDE |RIUSLLIBACE)
HOIS0 13N U SATUBYT) A1) PUE SINUIATY [BRUID)

{058 Tr0S1) 8 (041958 F1) §

(960011 §

(188621F1) §

LEILTFTST) §

{908'8F6'CH) §

(0697CIETT) §

(65151901 §

(ipLLPE6) §

(0R6 LF66) & 2sUadxs 10U 2Pi-JITISIp 130T,

SEL'L ZRLY
(165°600°01) §  (2S6'L68%1) 8

[CEA]

(0SL'99T¥1) §

+20°0L)

{L08°6S0°FT) §

1I85°0)
fgo'seT’sy) ¢

SOF'L9
(1LT910'FD) §

90112
(96L°pEE 1) §

GETET

{86£'3£9°01) §

[FA )
{082's¥9's) §

[CITaTE)
(28r'9LL6) §

sa1Anoe adAr-ssamsng
SSIPALOE |2IISLILIBAOSY
nurady{suadxy) 3N

98T EED T §  LSLEE8t §  OIFEISE  § COERET & 1St 0PI 8 PITIOET & GOFESF T § 09¥0BFT % 188°865C % BLETIST § sanusaes weado:d PSP EIo L
LO5 TLh 09 LLY DET B1F L396UE $C9DRE pSLTRGE EO0'ELE +00'98T 8LP 00E 162 L0E senuanas weadosd sepsaiior adk) ssoussng jelo],
B - - - - - - - - - suoNNgLIUC? pue sjuead eade])
£TPELE GEL'TTR £Op'E9E RZ1'TFE 106'TEE SIS IPE 160'0ST 088°61¢ 981'0%T SPE'QIT sucnmgiieos pue suesd Suyeisdg
- - - - SEE'E OOL'LT 6548 067°9E L18%9F LET'TS aJED PO
PRO°GE 1988y 19L%8 G6R'LT TEFEL 5E5°6T £51'T PEE'6T SLFLT B8L'EE 3oiATS posy
$301A238 40 $3Taey)
samianoe ad4)-ssamsng
6LLOIT Y 15129¢E 1 08156 | B6E E16 | LTRGSL | [ 90PUST T N L0F'86LT LBUOTLT sanuaAal werdold selIAIOE [ElaWLEA0T (2101,
B N = = - = = - B snonnguines pus sued fende)
6LL°01T'L 161'79¢' 981'56E1 g6£'E18'1 £I865L'L 09t F06"1 £98'601°7 0ZF'S8IT 19¢'8£2°C 9281 SuTnGLILoD pUE SRR Sueads
- - - ) - £bs 9E0's THOD9 197°29 aowpusymew pue suoneodo wrlg
- $ - 5 - g - § - $ - $ - $ - $ - $ - g {uoiym) uopons
153018 10y safien)
"STIIAILOR [BJURIIHIDAOL)
FIMEIATY WiBIFoag
TEUSLYLL § LT6'689'91 § TI°6Z0'61 § 906°TIF'9] § FOTUEBEL] § 0Z0CST 9L § 660°LLLEL § GLOEE0El § FTOOYPCL & POL09F L § s6sUadNe JOMISP IO
LU [ EEED 10L76EF S1EHEE GELLEE L6R16T $94775T $E6 70§ 68LELY noe adfi-ssousna [#101,
- - - - SESTSE €08 0% ££5°08 PRT6R 9ZTO'Ly Lob oy SJBD IO
TLLFIY rT8'6Th SLS Lo 10L%8k 0BLTLE 98P 06T pOTIPT I81°€LT 606°561 TTELIP BOEAIZE POOY
saIIAL0E addl-sseusng
¥10T E107 7107 107 0107 6007 BOGT LO0T 5007 i

[ RNt

SIEa) [U3SLY WAL }SUY ‘HOLNsoq AN W saduugny
upBBInpY Je pakog g

=79



T-V OPARS WAWD 20m0g

GEELOS $ re8zal’l § A STEIIY g (oRpsd ) OsrIsL) § GB1E96 g STERTET § OGh'G8  § (crls8e) % ISP )AL
LFEDT T8LTTY [EER] [CITN) (L89'L} SOF'LY TIEsT 6ET'ET [13] [T satanae sdd-ssauisng
686°08% & seoist't § 1L8°PEL § 86E 18P § 0 (ssrroso') 5 (owomimd LLBEVD g SLOEOTT  § 656168 % ro'eIz) 8 SOTATIOR [E)UBLHLIDAOL)

uonIsag JoN U aFus)y
TEI6PS 91§ L00GROYIL § 17571551 § SO VS FL % [9TBLEEl § STOLELET § GLRTBETL § v eIl § 6T LES 0T § 1782966 § SPIM-10LSIP [RI0L,
71081 - - - - - 90T F - - - sappoe adA-ssausng Riag,
Tio8l (sasn) sa0inos SupuLuL 210

ssiiapae add)-geauigng

Fi07 £10¢ TI0T 1102 0100 5007 8007 L0O0T 9007 SO07

T4 T

sI¥a g [BIS1] B3, ISET ‘HoeNsog 3N we saduryy
uonTIApE Jo paveq iaquanng

-80-



- § 1 g {ge8) $ {20 § 1 $ - 5 - B T § 0D § [ [
1 1 T [ 1 4 z
(reg) (50¥'y) {eren)
TFS858T  § L6S88FCS SSSEILT § DO9'Ees % ELOEL 3 LLO'TERT § 0STECET § Or6'8607  § LEFSETT § LEST6OT 3
(ceozel) [CrEI (6£€7TL) 01Z°01
£60'T - - £6£°07
- 810€S [BLpEE 760°291
pLESTOE $L0'2L58'T £6E05H'T £86'09€
(£55°151) (968°511) 66¥50T STO%6LL $9¢'¢F] PCREGE
99%°vZT  § £L6°LERT  § 1SL°LP9T § sZEele’T 8 TLOTE0 T $ £89°G0T $
$10T £10T 7102 11027 0102 6002 8007 180T 9007 SO0Z

£ NqMFY

BI¥D L [BIS] U3, 1887
‘SpunJ [RIUSWILLITACT) ‘SIIUBBY Punf
O[EINPY JO pavog SIaquanns

T-€ ANPAYIE YAVD e3mag

SpUN] [RIIALNLACS Talo [[6 TE10],
PUTJ JUITBULD
PUNJ 2OTAT3E WP
puny s1oafoxd eyde)
purny snusaal jeroadg
wur papiodor “pantasansy)
parzesay
Spunj [BIUSUILIBACN IO TV

puny |eiouad [e10]
paudisseuny
paudissy
pajunney
pajaIgsay
PaAIaSaIU[)
pasTsey

puny RIS

-81-



£17'38% LbE'oLs STEEOT'1 E8T°oLY (£90°67L"1) {(gL1180'D) 60EPSL PF8c9R 25C°C9L (FTT'5PE)
STFTLE LT FLOFEQ 01 YL T68°CT 768 RL6'CT 12698021 CSGTEL O] SOT'0LYET CRZ'OSOCH T8 LONTT S08°050°T]
F89°EE 6909t GIETLS 695789 LSTBL 18E°68 805" 66 L£9°601 GSL8TT 188671
000°0FT 000°002 006°00z 000°00Z 0007081 000°081 000081 000081 000'081 00008 T
0%6'8CT TET'LYE L6%°LE] OP6'ET FEETO STO6EN’L L5099 SOF'R81 6081 1578
6L0°LE 7961
000°F 16L°€ EELT S0T°E 88T T61°¢
LOT'968 SPrT66 120°618 97ETE 915°€09 L6565 9F0'8T8 610°LEL OF1'8Tr 80P 9LE
1z6'01t 0886 19Z°811 8LT091
PSSLt 69L'LGT PO8°ErE L9€°0%E 6LY'59E 88161t £L1'E0E LELRIE #91°79¢ TLO'TT
99¢°0L§ S10'918 LELrL 788 I¥S 68E 1L 66L°T69 LTELIL 6L0°909 £CT'LTY $80°L8E
858 ETI FITEE] 605011 70899 S50 PLETOT ZO0°ETH #5518 o129 996't9
c86'81F SLE'SOE [A%d =4 10$°782 £E6'0LL 168°€6T L16°50€ TTO'EST 808°6€T 968°¢57
68£°07 016'8% £30°V2 Z19°71
8TI'CST SHE'80 PLTTSY TITohF £R7°€6E SIERTY LTE0Th YIS RLE 1T5°65¢€ F50°59¢€
65605k 676°THE 06T 0FE 099°'28F 1L1°9L% Th3'89Y £E1'608 | EAN 23 768768 0T6'EI b
S ard 9E0°6L8°L 0TF 6151 TEFosL'T 919°666't 161°5T0°C FR0°Ert'1 Z05°99¢°[ £6L°10F'T LEP6RIT
LIS PLEY 01L'86% GETI00Y SE0°LSYS SLECSE'Y ST LSTY SOF'EFEY LRT1ISY ZE3'rEE'e bLppSRE
88F° 1S 1ZTLy PHE06 £0F' 71 006 101°c¢
FR1E59 956'506 106720 T ror 11 PLE'E56 680°9F¢ £el'6lE TIT6ET 198°vET SSLIET
VLT FLY TSE'S69 61L St 919°9¢r FTETIR [FOFIE BFEEST RGS'EET LOP'30T $66°€0T
I+6' 98" YTLE59F 9T6009'7 6L8°CTE Y 607 E96't 6B6°LEYS FSTSOLE L9T°LEEE 8SPEIT'Y LYLDLEE
87965621 196015 LI 897 CS0LT SLCHSEOL 85T LECST RFI0L°ST FISHIF b 6T TC6 E] OFTILLZI 185 S0L°TT
S06°L90°1 AEITTA 188°81F 1 L96'80L°T CIS6ETT YETELY L COYPTL 8022001 1060501 LI9RIOT
P60 150 OTILSL'S LOT°8pE'S TLL'BIT'S PREOETY 615°0LE'S 6GYO8LY SEEFELY LLY'SO0' Y £TURT6'E
£10°5T1 FEL'SE 096011 1€8°€T 860°561 129°68 6EESEL 6LF°971 SPLLs £TOFE
§ST°0T
SIG°CILOT S 889P8FOL S 0OT'ILIOIE  SO0°C098 §  €0Z'TP6S $  8S0'89.°% §  TIFLZLLS § 90T6SPS §  LIIZ6§5L §  £9SFPIL9 §
¥10Z £10T z10T 1102 010t 600T 200T L00T 900T $00T -

P-r NAIGXY

SI83X [BISLT D], ISy

SPUTL [BHUIWILIIAGL ‘Sadmuivy puny i safuey)y
EO[EINDPY JO pavog 31quapny

somipuadys (repun} Ao
5aNUAAAT JO (A2UaTo1R(T) SSO0XT
ssunypuadxo feio g,
SaZIRYD 1310 PUEB 1SALAIUL
edioung
1901ATS8 193(T
Aepno peiide)
S{00YOG 1aLIRT))
§100Y0QG [e1oadg
SUCTINGLIUOS J[BYBA-10)
S)FauR PIBIOITY
s1yauaq sofodss pajesojEun
uoneyodsuen dnd
acyRus)UIRW pue suonerado ey
AZ0JoUTo8 ], UCTIETLIOIU] SANJBNSIIIUIPY
$HI1AIZE DANBNSTUTIIPE JBIURD
sa21a195 Poddns 110 pue sseusng
S3OIALIS BATIRHSIUNIPY [0012G
S20TAIRE SANBNSIUILUDE [BI3UIN)
$@0IAIRS PIE[AI UOHNONNSH 2 JUSPTIIS
$3010138 IEIL
uopng,
:sa01ATag Hoddng
UOMONISUL IS
uononnsut [epads sy
UOTIONISUI Uolzanpa [810adg
ucnonnsyy ey
UCT}INISI]
saamypuadxy

ANUBASL BIO],
$SOINOS [RIAP3,]
$90IN0S SIEIS
SNOSLE[[SISTN
sTuruIe J591)u]
KAs[XBL

$INUIAY

uonEInpy Jo precg S1equanng

-82.



-8 2[payag WAy (a0unog

"PapnIou] 819 83T} JT

sagodind aaneiedwos 103 [ryFurmean s8 3¢ 10U pos pajussaid elep eoURTL oY, T2eA 0) dead Wwol) )jenuelsqns K1ea samypuadxs 350U 58 PAPN[OT JoU 51 prny syzford [ended SHION

%971 %51 %97 %L1 %5l %L1 21T %E'T 28'E %97 samypuadxa [erdesuou
10 s8ejunniad v Su 9914198 193(T
Pr669E 8 QLRCLL  § STEESTT $ £8T9F & {€90°6R D § (GLIEEOD § 60LVSL  §  PP8S98 & 8SSEdL §  (RZTEPE) S 830UB[Eq pung ug S3URLS 13N
(697'81C) (12r001) - - - - - - - B (sosn) saoumos Surousniy 1a1j0 R0,
(Ti¥ 001} satnow 1Rl g1nN Jo suswiedey
(Z1931) a1y plIgs 43y [Q0YdSINQ SIBJSUBLL
859661 U1 SISJSUBIT,
(n PUnN 201A198 1Ga(J-10(0) SIajsuel]
(L59'651) SYUISWLRHUE PUISE YT PIIYD) ON.
-selqeATaal e[quoaf[oaun teak soud puny oy,
(Ls9'661) 97qeATanal syl reak 101ud Jo uone[RouED)
(sasn) $33.n08 Furzueury PBYIO
yieT £10T z10Z 110T 0102 600T 2007 £00T 500T S00T

L RIL IR

S48 1 [EISLT U] ISET
Spun g [EJUANILIdA0L) ‘sasHe[eyg pung Ul safuey)
wONEIBP Jo paeoy Braquayng

-83-



SPIODAY WINSI(] 192N0E

-84-

IAEYA 00T 876°19 £65°¢ 608°¢ 9T6°61 £1L'61 10T
FELTGE SBYET £TL6 9T8°T £107
096911 061 F01 9L6°8 rev'e 7102
1£8°€T 1126 TIL'9 806°L 110T
B69°61 oFt's ST 0102
1,568 ISFLT 655709 §99°7 6002
6EE°6E1 86701 8TEEE FIP 11 667708 800T
641°9T1 £99°17 L9T°¥ 189°L 906°¢1 9161z P81 LS L00T
SFLLS LLTON P84T $60°L 686°LE 9007
3LT ¥ LIST 630°C1 £8¥ 819 91T'6 $5T°01 $00T
EHOH .UE.E mv_umﬂnu EO> uatssan wﬁc_.@m&. m_ummﬂ__ﬁﬁm mﬁ\:,_ooud«\ Hms.rh mﬁczuﬁum mHCmEumm.}Cm qom 05.:. wmﬁcm
\_UD:vo_..mmU - DEEM DoﬁmuﬁmﬁH HEDE%OEEDED Coﬂ_z.ﬁ uo .Su\ﬂ ﬁmOm_m
sa[qeded A/d ® DDVS 1saz0U1]

JoIno as0])

uonEINpg jo pieeg Ssequaynsy
SA¥d A [EISI] UL ISe]
24N0§ AQ INUIAIY [BIOT JAYY) puny [BIIUIS
uoyEINPH Jo preog SI3quapne

&P Jeruxy




001% Jod o soymi xe] g

sopuedwo;y wasAg wiusssejy pue gdedejs ], ‘suogdajey 3o jusurdraby pue sjuswapdy ‘A1a0YDey JO 0|2 A[qRXE], ¥

wonEXe], JO precg Lunoy) si Aq PAISPIO TOYM SMO0 WSTISSISSEN]
PISNPUOT NOTNEN[BAIY = 4
‘UOHEXE} JO PIeOq AUn0d (oLs AQ POUSIGRISe (SNTBA JSIETH 0 JET) Sn|BA 8013 3O sFepusorad auios 1v passssse oq ¢) pannbar s1 Audord sy HLON

1085058y ¥, [RdIDIURA [22mOg

-85

%E5°88 609'LILYO6 & BSET 20ETRE008 §  OESLIS 3 001°680° 1S $  GO0'ETLSHL 8 00L'LLO'06 § 00128217 $ 06T 6808 00£°0LF 009 § 00L'86€°T 8 +10Z
%S 'S8 7LE09Z'9L8 S L0ET T6F986'0PL § B0R'99Y $ 001°680'1¢ $  0OPTVEesL § 00T 15816 00T ETHIZ § 00Et9L'1S 8 0OT06L° 109 § 00L'ET0T  § £10Z
%1 ER 60VES' 10§ 6871 890°ETSGFL §  TEFTRT $ 009°958°0¢ $ 0617967008 § 00Z'9EE'88 § 00E'DI0HFT 00L°€05'T8 § 00EC8TP0OY § 009°8C8T § 71T
%EC 08 LRET0IEE6 § £ET! BIFFEFTSL §  81T8LY $ 005°1L9°0S $ 0e8'LTFI08 § 000°786'88 § 005°LE9PT § 00T¥E1T8 § 009°5ST°F09 § 009'8¥'T $ #110T
%LELE QTFSO6'STET § LOET SPEDEOGLE §  SEEFEL £ O0F E+ETT $  00R'SESTIOF § 0OL'LIFE § 00598811 § 00§°T1LCE § 0OFSINSIE § 00F'L09'E  $ oreT
%ER'EE CECHLITTIT § LOET CPEOEY'6LE §  SHEWEL $ 00 EFETT $  008'8ESIOF § 00L°LISFE & 00598311 § DO TIL'SE % 00F'SI091E $ 00¥°L09°C  § 600T
2%60'€E €SZ08T8PIL S THI'T EE0°9SE'6LE §  EERBTY $ 00F°880°77 $  009FI6TOP § 0DL'L99FE § 00E'LEETT § B0%'6SE'SE § 00T LLL'SIE § 00L'TLLE 8 8007
%15°EE 96699L6FI'T § FI1T FICL6T'SRE §  +T0'SEL 3 001°0Er T §  00FTESLOY § O0L'LPLYE § 00£'CROET § BOYEEO'LE § 006°015°61E $ 008'8IEE & L00T
%17 8¢ 676'1ELIO0'T § 086 S19'689'0y & SLTSHY $ 006'690°TT t  00¥'88S°LTY § OOL'LVL'YE § 008 HPEET $ 001745565 § 00L°0EL'LIE § 001°806'T  $ 500C
%T9°9F 61L'957°698  § 09471 FRL'GUT'SOr §  PRSHOT § 006+90°TT £ QOTOET'LTF § 00F'8SSFE § 00S'EL0'ST $ 001°8+0°65 § 00§°98L°91E § 009°c0L’ T § S00¢
zonEnes  (NEA pazIenby T oqexe, , SRl O1qnd Atadorg IN[EA Jisunredy TeLnsnpL)] B3O} o |enuepsey pueT JUESBA 1¢ 920
s ||t Apmay) Xe[ jooyag  UONEMEA 2N duexg-Xe ], (589 passassy 210, Papug
palewsy  {eRioY pOWHENET  jpan(] [R10] TB2E

03
Dassassy

TOTJRONpH J© pIEOY Srquang
SXE3X [BISLY HI T ISE]
Laador] 2qexs] Jo anjeA [BENIDY PUE ANEA PISSITY
uoneInpy jo paveq Jiaquapny

o-f 31qIgxy




‘s)uaWDIMbal 51834 YOBD WO POSEq 218 9DIAISS 18P JOF sajey] g

"9[qEXE)} UOLEN[EA JON] O pue 123pNg oy} YIm PaRgns S1 YOIy M WIoY JHV o1} WOy PIje[no[ed ST ajel Xe} OISeq SJOLUSIP Ay, ©

TOTIR[AOED UOHRIIUI]
pamosd Surpuads oy wey) ctow Aq Ja8png Jau Jeak yeSpnqgerd a1y paaaxa tou At 19Fpnq 3o s101ISIP A Jo sjusuoduiod
IS0 0} POppE Ua(m AAs] 87T, - £a0] Xe1 punj [RIouad v I0J JUqns Ued PLUSTP ST Jey) Junowe 2 sy pe-J2 V81 VSIN

130N

109901100 Xe ], TedIoTunyy pue spIoaay] J910SL(] :901IN04

0rs't 000°0 66570 £8¢°1 86e’] 12070 Let'] F1oc
L8Pt 00070 190 19¢°1 LOE'] (44180 $87'1 €107
sPre 00070 909°0 €881 682’1 6700 097’1 TLoc
6LTE 0000 (44t PTEl £eT1 0v0°0 6l [T0T
69 0000 il £0L'T L0E'T 7900 1 010¢
L99°6 {¢€1°0) 38071 OLET e #9070 8L0°C 600¢
Lizs (¢81°0) £80°1 L6l'T $IT'C £90°0 6v0'C 8002
158'% (osz0) 9660 bZI'T 1861 7800 616’1 LO0T
0S8y (0sT0) 000’1 0T1'e 086°[ #€0°0 o6 9007
0Tr'y (osT0) 0660 0Z6'l 09L'T 6£0°0 1zLl $00T
‘og euny
papud
;X
[8osTq
o1y XE], uonanpacy Auno) Braquopnn 10811 [BI0], qediaRg -, AEyoiseq
Furddeea(y Jdvad Uospny Joumo] 1927 vone3nqo
pue 2elitTy)
1001(] [BI0L se)ey Burddelroap uoTjedNpH JO pleog laquapnn

uoyponpy o pivog Siequaging
SIBI X [2IS1] WAL, IS
satey xe Apadosg Swiddepasag pue oaa1g
HoneINpY Jo pirog SIqUIINLy

LI BgIyxy

-86-



-J0sS9ssy Xe], [edIolunyy :90mog

¥8L°69T°S0F 80£°TH6 008 JUOIBR[B A PRSSassy 1oN

%%1.L'9 001°891°L § %t 00L°619°1¢ & [elog,

%IT0 L 007 £98 BI[eqUIN N pue [

%8170 01 00T°EEL daop aury adig sen prosueiy,

%%tS 1 [4 0000529 Axerery auy 1€ [[BIA oYL

%ll0 01 000°09€°1 Aeay gV

%6170 6 000°ZSL %070 6 00F 19T ‘d71 ‘sieupred enyese |

%IT0 8 000°058 %¥T'0 8 005 788°1 DT D088V IS W69 L9-€9

%FT 0 9 001°6L6 %LCT0 L 009°8€1°C uorneiodio) ssnradoig 7-1v

%LT0 S 006°L80°1 %6LT0 9 000°LLT'T ue] pue s3uaeg Frequannn

%PE0 S 005°069°C DT 19908 IRY NV

%St 0 ¥ 0088181 SIS0 ¥ 006°890°F 1T 1sey pleasinoyg £089%

%0970 £ 000°0F8' Y 1330S 189 0L-TCF

%IL0 € 007°998°C %890 T 008°StH'S DT suonead() sepestjed

%ILT I 00089601  § %L1'E I 000°00%¥'sz  § 9SNOH WG

AN[BA POSSOSSY [rruondo] AMEBA oneA PIsSSIssy [reuondo] ERTETN Iakedxe]
1ON uoﬁbmﬁg MEmM Possossy 12N wombmﬂm qUey Possossy
[BI0.1L JO % J[qexe], 18101, JO % o[qexe],
S00T F10T

8-I NQIYxH

08V S1Bd A JUIN PUE JBI L JEILIND
siodvdxe] Apadoag jedounig
uoneInpy Jo paroyg droqualgns)

-87-



Exhibit J-9
Guttenberg Board of Education
Property Tax Levies and Collections
Last Ten Fiscal Years

Collected within the Fiscal Year of

Year Taxes Levied the Levy Collections in
Ended for the Fiscal Percentage Subsequent
June 30, Year Amount of Levy Years
2005 $6,714,563 $ 6,714,563 100.00%
2006 $7,597.117 $ 7,597,117 160.00%
2007 $8,459,106 $ 8.459,106 100.00%
2008 $8,777.411 $ 8777411 100.00%
2009 $8,768,058 $ 8,768,058 100.00%
2010 $9,272,354 $ 9,190,207 99.11%  $ 82,147
2011 $9,603,005 $ 9,566,608 99.62%  § 36,397
2012 $10,171,259 $ 10,171,259 100.00%
2013 $10,484,688 $ 10,484,688 100.00%
2014 $10,715,616 $ 10,715,616 100.00%

Source: Municipal Tax Collector
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Guttenberg Board of Education
Insurance Schedulie

Exhibit J-20

Jumne 30, 2014
Type of Coverage Coverage Deductible
School Package Policy (1)
Building and Contents (All Locations) 250,000,000 $ 2,500
General Liability 5,000,000
Automobile Liability 5,000,000
School Board Legal Liability 5,000,000
Employers Liability 5,000,000
Workers' Compensation 5,000,060
Employee Theft 500,000 1,000
ACE Scholastic Advantage (1)
Educators Legal Liability Policy 5,000,000
Pollution Liability Insurance Policy 1,600,000
Student Accident Insurance (1) 1,000,000
Surety Bonds (2)
Board Secretary/Business Administrator 250,000 N/A
Superintendent 100,000 N/A

(1} School Alliance Insurance Fund
(2) Travelers Casualty and Surety Company of America
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Ferraioli, Wielkotz, Cerullo & Cuva, P.A.

Charles J. Ferraioli, Jr., MBA, CPA, RMA Ceriified Public Accountants Newton Office
Steven D, Wielkotz, CPA, RMA 401 Wanadque Avenue 100B Main Street
James J. Cerullo, CPA, RMA Pompton Lakes, New Jersey (7442 Newton, N..J. 07860
Paul J. Cuva, CPA, RMA 973-835-7900 973-579-3212
Thomas M. Ferry, CPA, RMA Fax 873-835-6631 Fax 973-578-7128
K-1
Page 1 of 2

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable President and

Members of the Board of Education
Town of Guttenberg School District
County of Hudson, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of
America; audit requirements as prescribed by the Office of School Finance, Department of
FEducation, State of New Jersey; and the standards applicable to financial audits contained in
Governmeni Auditing Standards, issued by the Comptroller General of the United States, the
financial statements of the governmental activities, the business-type activities and each major fund
and the aggregate remaining fund information of the Board of Education of the Town of Guttenberg
School District, in the County of Hudson, New Jersey, as of and for the year ended June 30, 2014,
and the related notes to the financial statements, which collectively comprise the District’s basic
financial statements, and have issued our report thereon dated October 31, 2014,

Internal Control Over Financial Reporting

In planning and performing our audit on the financial statements, we considered the Town of
Guttenberg Board of Education’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Town of Guttenberg Board of Education’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Town of Guttenberg Board of Education’s
internal control.

A deficiency in infernal conirol exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on atimely basis, A significant deficiency is adeficiency, ora combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.
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Honorable President and K-1

Members of the Board of Education Page 2 of 2

QOur consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Muatters

As part of obtaining reasonable assurance about whether the Town of Guttenberg Board of
Education’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards or the audit requirements as prescribed by the Office of School
Finance, Department of Education, State of New Jersey.

We noted certain matters that were required to be reported to the Board of Education of the Town
of Guttenberg School District in the separate Auditors’ Management Report on Administrative
Findings - Financial, Compliance and Performance dated October 31, 2014,

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s infernal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

)

€lkotz, C.P.A.

S en D
Licensed Public School Accountant
No. 816

c‘ m&{ﬁ @, ™) M,ﬂﬁ@ .

FERRAIOLI, WIELKOTZ, CERULLO & CUVA, P.A.
Certified Publc Accountants

Pompton Lakes, New Jersey
October 31, 2014
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EK-2
Page 1 of 3

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TC FACH MAJOR PROGRAM AND INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH
OMB CIRCULAR A-133 AND N.J. OMB CIRCULAR 04-64

Honorable President and

Members of the Board of Education
Town of Guttenberg School District
County of Hudson, New Jersey

Report on Compliance for Each Major Federal and State Program

We have audited the Board of Education of the Town of Guttenberg School District in the County of
Hudson, New Jersey, compliance with the types of compliance requirements described in the OMB Circular
A-133 Compliance Supplements and the New Jersey State Aid/Grant Compliance Supplement that could
have a direct and material effect on each of the Town of Guitenberg Board of Education’s major federal and
state programs for the year ended June 30, 2014. The Town of Guttenberg Board of Education’s major
federal and state programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal and state programs.

Auditor’s Responsibifity

Our responsibility is to express an opinion on compliance for each of the Town of Guttenberg Board of
Education’s major federal and state programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations and Single Audit Policy for
Recipients of Federal Grants, State Grants and State Aid. Those standards, OMB Circular A-133 and N.J.
OMB Circular 04-04 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have a direct
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Members of the Board of Education Page 2 of 3

and material effect on a major federal and state program occurred. An audit includes examining, on a test
basis, evidence about the Town of Guttenberg Board of Education’s compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
and state program. However, our audit does not provide a legal determination of the Town of Guttenberg
Board of Education’s compliance.

Opinion on Each Major Federal and State Program

In our opinion, the Town of Guttenberg Board of Education complied, in all material respects, with the types
of compliance requirements referred to above that could have a direct and material effect on each of its
major federal and state programs for the year ended June 30, 2014,

Report on Internal Control Over Compliance

Management of the Town of Guttenberg Board of Education is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the Town of Guitenberg Board of
Education’s internal control over compliance with the type of requirements that could have a direct and
material effect on each major federal and state program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal and state program and to test and report on internal control over compliance in accordance with OMB
Circular A-133 and N.J. OMB Circular 04-04, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Town of Guttenberg Board of Education’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal and state program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal and
state program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency
in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal and state program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses. However, the results of our
auditing procedures disclosed instances of noncompliance with those requirements, which are required to
be reported in accordance with OMB Circular A-133 and N.J. OMB Circular 04-04, and which are described
in the accompanying schedule of findings and questioned costs as items 2014-1 through 2014-4.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of OMB
Circular A-133 and N.J. OMB Circular 04-04. Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal and State Awards Required by OMB Circular A-133

We have audited the financial statements of the Town of Guttenberg Board of Education as of and for the
year ended June 30, 2014, and have issued our report there dated October 31, 2014 which contained an
unmodified opinion on those financial statements. Our audit was conducted for the purpose of forming an
opinion on the financial statements as a whole. The accompanying schedule of expenditures of federal and
state awards is presented for purposes of additional analysis as required by OMB Circular A-133 and N.J.
OMB Circular 04-04 and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements or to the financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the schedule of expenditure of federal and state awards is fairly stated in all material respects in relation to
the financial statements as a whole.

S
AT Ty

'/L .‘ F gfm"-”/
StevenD. ielkotz, C.P.A.

Licensed Public School Accouniant
No. 816

i e G, PR

FERRAIOLL WIELKOTZ, CERULLO & CUVA,P.A.
Certified Public Accountants
Pompton Lakes, New Jersey

October 31, 2014
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Town of Guttenberg Scheol District K-5
Notes to the Schedules of Expenditures of Federal Awards and Page 1 of 2
State Financial Assistance

June 30, 2014

NOTE 1. GENERATL

The accompanying Schedules of Expenditures of Federal Awards and State Financial Assistance include
the activity of all federal and state award programs of the Board of Education, Town of Guttenberg School
District. The Board of Education is defined in Note 1 to the Board's basic financial statements. All federal
and state awards received directly from federal and state agencies, as well as federal and state awards passed
through other government agencies is included on the Schedules of Expenditures of Federal Awards and
State Financial Assistance.

NOTE 2. BASIS OF ACCOUNTING

The accompanying Schedules of Expenditures of Federal Awards and State Financial Assistance are
presented on the budgetary basis of accounting with the exception of programs recorded in the food service
fund, which are presented using the accrual basis of accounting. These bases of accounting are described
in Notes 2(C) and 2(D) to the Board's basic financial statements. The information in these schedules is
presented in accordance with the requirements of OMB Circular A-133, “Audits of States, Local
Governments, and Non-Profit Organizations.” Therefore, some amounts presented in this schedule may
differ in amounts presented in or used in the preparation of the basic financial statements.

NOTE 3. RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the general fund and the special revenue fund on a GAAP basis.
Budgetary comparison statements or schedules (RS]) are presented for the general fund and special revenue
fund to demonstrate finance-related legal compliance in which certain revenue is permitted by law or grant
agreement to be recognized in the audit year, whereas for GAAP reporting, revenue is not recognized untii
the subsequent year or when expenditures have been made.

The general fund is presented in the accompanying schedules on the modified accrual basis with the
exception of the revenue recognition of the last state aid payment in the current budget year, which is
mandated pursuant to N.J.S.A. 18A:22-44.2. For GAAP purposes, that payment is not recognized until the
subsequent budget year due to the state deferral and recording of the last state aid payment in the subsequent
year. The special revenue fund is presented in the accompanying schedules on the grant accounting
budgetary basis which recognizes encumbrances as expenditures and also recognizes the related revenues,
whereas the GAAP basis does not. The special revenue fund also recognizes the last state aid payment in
the current budget year, consistent with N.I.S. A, 18A:22-44 .2,
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Town of Guttenberg School District K-8
Notes to the Schedules of Expenditures of Federal Awards and Page 2 of 2
State Financial Assistance

June 30, 2014

NOTE 3. RELATIONSHIP TO BASIC FINANCIAL STATEMENTS, (continued)

The net adjustment to reconcile from the budgetary basis to the GAAP basis is $(32,620) for the general fund
and $-0- for the special revenue fund. See Notes to Required Supplemental Information for a reconciliation
of the budgetary basis to the modified accrual basis of accounting for the general and special revenue funds.

Awards and financial assistance revenues are reported in the Board’s financial statements on a GAAP basis
as follows:

Federal State Total
General Fund $19,425 $5,871,106 $5,890,531
Special Revenue Fund 1,048,480 162,299 1,210,779
Debt Service Fund 17,689 17,689
Food Service Fund 366,733 6.690 373423
Total Awards and Financial $1.434.638 $6.057.784 $7.492 422

NOTE 4. RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and
state financial reports.

NOTE 5, OTHER

Revenues and expenditures reported under the U.S.D.A. Commodities Program represent current year value
received and current year distributions respectively.

The amount reported as TPAF Pension Contributions represents the amount paid by the state on behalf of
the District for the year ended June 30, 2014, The amount reported as TPAF Social Security Contributions
represents the amount reimbursed by the state for the employer's share of social security contributions for
TPAF members for the year ended June 30, 2014,

NOTE 6. ON-BEHALF PROGRAMS NOT SUBJECT TO STATE SINGLE AUDIT

On-behalf State Programs for TPAF Pension and Post-Retirement Medical Benefits Contributions are not
subject to a State single audit and, therefore, the amount of $516,989 of on-behalf payments is excluded
from major program determination.
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K-6

Page 1 of 7
TOWN OF GUTTENBERG SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 3¢, 2614
Section I - Summary of Auditor’s Resulis
Financial Statements
Type of auditor’s report issued: unmodified
Internal control over financial reporting;
1. Material weakness(es) identified? yes X 10
2. Significant deficiencies identified that are
not considered to be material weaknesses? yes X none reported
Noncompliance material to basic financial
statements noted? yes X 1no
Federal Awards
Internal Control over major programs:
1. Material weakness(es) identified? yes X no
2. Significant deficiencies identified that are not
considered to be material weaknesses? X yes none reported
Type of auditor’s report issued on compliance for major programs: unmodified
Any audit findings disclosed that are required to be reported
in accordance with section .510(a) of Circular A-1337 X yes no
Identification of major programs:
CEFDA Number(s) Name of Federal Program or Cluster
84.010 . N.C.L B. Title I - Improving Basic Programs
Child Nutrition Cluster:
10.555, 10.553 National School Lunch/Breakfast Program
Dollar threshold used to distinguish between type A and type B programs: $300.000
Auditee qualified as low-risk auditee? yes X no
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K-6

Page 2 of 7
TOWN OF GUTTENBERG SCHOOL BDISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
(continued)
Section I - Summary of Auditor’s Results
(continued)
State Awards
Dollar threshold used to distinguish between type A and type B programs:  $300.000
Auditee qualified as low-risk auditee? ves X no
Type of auditor’s report issued: unmodified
Internal control over financial reporting:
1. Material weakness(es) identified? yes X no
2. Significant deficiencies identified that are
not considered to be material weaknesses? X yes none reported
Any audit findings disclosed that are required to be reported
in accordance with NJ OMB Circular Letter 04-047 X yes no
GMIS Number(s) Name of State Program
State Aid Public Cluster:
14-495-034-5120-078 Equalization Aid
14-495-034-5120-089 Special Education Categorical Aid
14-495-034-5120-084 Security Aid
14-495-034-5120-002 Reimbursed TPAF Social Security
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K-6

Page 3 of 7

TOWN OF GUTTENBERG SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
(continued)

Section II — Financial Statement Findings

None
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K6
Paged of 7

GUTTENBERG BOARD OF EDUCATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

Section ITT — Federal Awards and State Financial Assistance Findings and Questioned Costs

FEDERAL AWARDS

Finding 2014-1:

Information on the federal program:
Title T Part A, Improving Basic Programs, CFDA No. 84.010A, Grant Period 9/1/12-8/31/13.

Criteria or specific requirement:
OMB Circular A-87 states that a cost is allocable to a particular cost objective if the goods and services
are chargeable or assignable to such cost objective in accordance with the relative benefit received.

Condition:
The District failed to maintain documentation to show that all payroll costs benefited the Title I Part A
program.

Questioned costs;
Unknown.

Context:
The District failed to maintain accurate time activity reports for individuals which were charged to the
Title I Part A grant.

Effect:

By not preparing accurate documentation to demonstrate that individuals being charged to the grant are
allocable to a particular cost objective, the District is not in compliance with Title I Part A grant
requirements.

Cause:
Compliance with the guidelines of the grant award requires the District to maintain documentation to
show that all payroll costs benefited the Title I Part A program.

Management’s response:
The District has appointed a new coordinator for the Title T Part A grant who will have the appropriate
training and availability to sufficiently monitor all grant requirements
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K-6
Page 5 of 7

GUTTENBERG BOARD OF EDUCATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

Section ITT - Federal Awards and State Financial Assistance Findings and Questioned Costs
{continued)

Finding 2014-2:

Information on the federal program:
Title I Part A, Improving Basic Programs number NCLB185014 Grant Period 7/1/13-6/30/14.

Criteria or specific reqguirement:

According to the NCLB New Jersey Consolidated Formula Subgrant Fiscal Year 2014 Reference
Manual (FY2014 NCLB Reference Manual), in accordance with N.J.S.A. 18A:66-90, all districts
budgeting federal grant funds for salaries of full and part-time staff who participate in the Teacher’s
Pension and Annuity Fund (TPAF) must include the proper proportion of Pension and FICA
contributions in the federal grant budget.

Condition:

The District recorded an accounts payable against Title I employee benefits that was in excess of that
required, based on the liability calculation performed at year end, to reimburse the State for its share of
FICA taxes and pension contributions paid on federally funded programs.

Questioned costs:
N/A

Context:
Per the FY2014 NCLB Reference Manual ali TPAF, FICA and other fringe benefits must be budgeted in
proportion to the allocated federal salary.

Effect:
By budgeting and requesting the improper amount of TPAF and FICA contributions the Distriet is not
incompliance with the Title I Part A grant requirements.

Cause:
Compliance with the guidelines of the grant award requires the proper amount of TPAF and FICA
contributions to be budgeted and reimbursed.

Management’s response:
Management has reviewed this finding and determined that the funds will be deobligated in fiscal year
2015.
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K-6

Page 6 of 7
GUTTENBERG BOARD OF EDUCATION

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

Section ITI — Federal Awards and State Financial Assistance Findings and Questioned Cosis
(continued)

Finding 2014-3:

Information on the federal program:
Title T Part A, Improving Basic Programs number NCLB 185014 Grant Period 7/1/13-6/30/14.

Criteria or specific requirement:
OMB Circular A-87 requires that no severance costs be allocated to a federal grant award.

Cendition:
The District used federal grant funds to pay a retiree for accumulated sick and vacation time at his time
of retirement.

Questioned costs:
None.

Context:
The District used federal grant funds to pay a retiree for accumulated sick and vacation time.

Effect:
By using federal grant funds to pay a retiree for accumulated sick and vacation time, the District is not
in compliance with Title I Part A grant requirements.

Cause:
Grant guidelines stipulate that federal grant awards are not to be utilized for severance costs. The
District failed to review the guidelines prior to payment of a retiree’s accumulated sick and vacation.

Management’s response:
Management has reviewed this finding and indicated corrective action will be taken.
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GUTTENBERG BOARD OF EDUCATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 3§, 2014

Section III — Federal Awards and State Financial Assistance Findings and Questioned Costs
(continued)

STATE AWARDS

None
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K-7

Page 1 of 3
TOWN OF GUTTENBERG SCHOOIL DISTRICT

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

Status of Prior Year Findings:

Finding 2013-1:

Conditien:

The District’s capital asset appraisal firm conducted a complete recount of the Board of Education’s
fixed asset inventory as of June 30, 2013; however, the report has not been delivered due to printing
delays experienced by the appraisal company.

Current Status:
Resolved

Finding 2013-2:

Condition:
The District incurred $112,136 of administrative costs against Title [, Part A grant during the fiscal year.
This amount exceeds the allowable administrative costs of $36,801 (5% of $736,021) by $75,335.

Current Status:
Resolved

Finding 2013-3:

Condition:
The District did not approve all Title I Part A employees and their salaries and funding percentages
through board resolution as grant funded salaries.

Current Status:
Resolved

Finding 2013-4:

Condition:
The District failed to accurate time activity reports for individuals which were charged to the Title I Part
A Grant.

Current Status:
Unresolved; see Finding 2014-1
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K-7
Page 2 of 3

TOWN OF GUTTENBERG SCHOOL DISTRICT

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

Finding 2013-5:

Condition:

The District has not properly submitted budget amendments nor recorded expenditures accurately
through the State’s Electronic Web-Enabled Grant System.

Current Status:
Resolved

Finding 2013-6

Condition:
The Board Secretary did not prepare and submit Annual Reports to the board and county superintendent
by August 1.

Current Status:
Resolved

Finding 2013-7

Condition:

All school districts shall implement a number of efficiency standards including taking steps to maximize
the District’s participation in the Federal Universal Services Program (E-Rate).

Current Status:

Resolved

Finding 2613-8:

Condition:
‘The District did not establish a maximum travel expenditure amount for the budget year by Board
resolution.

Current States:
Resolved
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Page 3 of 3
TOWN OF GUTTENBERG SCHOOL DISTRICT

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

Finding 2013-9

Condition:

The District incurred significant bank service charges that were recorded as an offset fo miscellaneous
revenues. '

Current Status:
Resolved
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